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November 20, 1913 


LIFE INSURANCE 


LIFE INSURANCE PRESIDENTS 


Ever-Increasing Interdependence to Be a 
Topic at New York Meeting 


One of the interesting subjects to be discussed 
at the seventh annual meeting of the Associa- 
tion of Life Insurance Presidents at New York 
on December 11 and 12 will be the ever-increas- 
ing interdependence between relationship in 
the field of life insurance in its broader aspects. 
Those participating will be the presidents of the 
American Life Convention, the National Con- 
vention of Insurance Commissioners and the 
National Association of Life Underwriters. The 
arrangement of this part of the programme is 
announced as follows: 

Ever-Increasing Interdependence: (a) Be- 
tween Life Insurance and the State. James R. 
Young, Insurance Commissioner of North Caro- 
lina and president of the National Convention 
of Insurance Commissioners, Raleigh, N. C. (b) 
Between Life Insurance Companies. Henry 
Abels, secretary, Franklin Life of Springfield, 
Ill., and president of the American Life Conven- 
tion. (c) Between Agents and Policyholders. 
Ernest J. Clark of Baltimore, State agent, John 
Hancock Mutual Life of Boston and president of 
the National Association of Life Underwriters. 








Journal of the Institute of Actuaries Students 
Society 

The third number of the first volume of the 
Journal of the Institute of Actuaries Stu- 
dents Society contains a number of valuable 
papers which will be found of interest to the 
members of the actuarial profession in the 
United States. Five papers make up this part, 
including Office Premiums for Policies for 
Children, by W. C. Fielder; Some Distinctive 
Features of Collective Friendly Societies, by 
C. F. Peters; Value of Policies in Force for 
Fractional Periods, by Herbert H. Edwards; 
Estate Duty and Life Claims, by F. B. Clemens, 
and The Reorganization of Friendly Societies 
in Connection with the National Insurance 
Act, by H. Brown. Copies of this journal may 
be obtained at $1.50 each through The Specta- 
tor Company, 135 William street, New York. 


A. R. Horr New Treasurer of Equitable 


A. R. Horr, a banker of Cleveland, and a vice- 
president of the Cleveland Trust Company, will 
become treasurer of the Equitable Life of New 
York on December 1, succeeding C. E. Phelps, 
resigned. Mr. Horr is a director of the First 
National Bank of Wellington, Ohio; secretary 
and treasurer Chicago, Lake Shore and South 
Bend Railway, and resident vice-president at 
Cleveland of the American Surety of New York. 
He was recently elected a member of the board 
of the Cleveland Trust Company as a testi- 
monial. 


Vest Pocket Life Agents Brief 


“It is most concise and to the point, and is of great 
advantage to a life agent in close competition.”— 
W. O. Miles, Agent, Union Central Life. 


—John M. Ashby, actuary of the Farmers National 
Life of Chicago, is recovering from a broken arm, sus- 
tained several weeks ago, when he fell during the first 
snow storm of the season in Chicago. 


THE STeECTATUOR 
ACTUARIAL MEETING 





Fall Gathering of American Institute 
of Actuaries at Indianapolis 





MANY INSTRUCTIVE PAPERS READ 


Two-Days’ Session Devoted to Discussions of 
Various Subjects of Special Interest—Beef- 
steak Dinner One of the Social Features 


The fall meeting of the American Institute of 
Actuaries was held recently at the Hotel Severin 
at Indianapolis, with an attendance of about 
sixty-five. O. J. Arnold, of the Illinois Life of 
Chicago, is president of the Institute and pre- 
sided at all sessions, which were informal, and 
practically every member present was given an 
opportunity to express his views. The conven- 
tion was opened with a paper by Lawrence M. 
Cathles, actuary of the Southwestern Life of 
Dallas, Texas, on ‘“‘Coupon Policies—their ad- 
vantages and disadvantages, and a description 
of an original office method of caring for such 
exceptional policies.’”’ V. M. Kime, of the Amer- 
ican Central of Indianapolis, then read a paper 
on “The Reports of the Medico-Actuarial In- 
vestigation.” A discussion on “Standard Provi- 
sions and Valuation Laws of the Various States 
and Some Peculiar Interpretations” was then 
entered into and was led by H. W. Buttolph, 
consulting actuary of Indianapolis. Mr. But- 
tolph read what was considered the most valu- 
able paper of the meeting, his subject being 
“Separation of Accounts of Participating and 
Non-Participating Business in Companies now 
Writing One Class Only.” The paper dealt with 
some basic principles of life insurance which 
are often misunderstood. ‘‘The Method of Han- 
dling Premium Extension Notes” and “Handling 
the Total and Permanent Disability Items as 
Segregated in Uniform Report Blanks for 1913’ 
were the subjects in a paper read by C. H. 
Becket, of the State Life of Indianapolis. Fol- 
lowing the reading of the papers at the meet- 
ing, each was thoroughly discussed. Others dis- 
cussed at the two-days’ session after the read- 
ing were as follows: ‘‘Advantages and Disad- 
vantages of Binding Receipts Attached to the 
Application,” by F. A. Draper, Conservative 
Life, South Bend, Ind.; ‘Policies Subject to 
Notes or Loans to be Treated as Lapses or Sur- 
renders” and “Classification of Lapses at the 
End of the First Year in ‘Exhibit of Policies,’” 
J. H. Nitchie, consulting actuary, Chicago; 


“Some Recent Far-Reaching Legal Decisions - 


and Policy Changes Desired,’ Ed. B. Raub, 
counsel of the Indianapolis Life; ‘‘Methods of 
Handling Premium Collections Through Agen- 
cies,” E. R. Carter, National Life, Chicago; 
“What Constitutes Discrimination?’ Russel T. 
Byers, counsel of the American Central Life, 
Indianapolis; “State Insurance,” L. A. Ander- 
son of the Wisconsin Insurance Department; 
‘Derivation of Figures for Federal Income 
Tax,’ C. B. Welliver, American Central Life, 
Indianapolis; ‘“‘The ‘Interrogatories Regarding 
New Business’ Following the Gain and Loss Ex- 
hibit in Statement Blank,’ George Graham, Jr., 
Missouri State Life, St. Louis; “If Policy Ex- 
hibit Is on Paid-for Basis, Should Reserves Be 
on the Same Basis?” J. C. Seitz, Security Life, 
Chicago; and, “Automatic Loan Provisions in 
Policies,” J. P. Bowerman, Southern States Life, 
Charleston, W. Va. 
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A beefsteak dinner was given at the Severin 
on the evening of the opening day, and this 
proved to be one of the interesting features of 
the meeting. 

The entertainment committee was composed 
of Major Carroll B. Carr, H. W. Buttolph and 
G. L. Stomen. 


Republic- Pioneer Merger Ratified 


The stockholders of the Republic Life of 
Kansas City, at a special meeting held recently, 
ratified the contract entered into by the direc- 
tors for the merger of that company with the 
Pioneer Life, also of Kansas City. This will 
give the amalgamated company assets of more 
than $500,000 and insurance in force of about 
$3,000,000. Officers of the merged company are: 
Wilbur S. Tupper, president; William E. Schil- 
ling and J. A. Stevenson, vice-presidents; 
Nathan R. Johnson, secretary and treasurer; J. 
W. Tarr, assistant treasurer; L. M. Shuford, as- 
sistant treasurer and cashier; R. E. Metzger, 
assistant secretary. C. H. Washburn was ap- 
pointed general counsel; Dr. George H. 
Hoxie, medical director; H. H. Hulton and 
James §. Coe, superintendents of agencies. 
A tribunal of Insurance Commissioners, com- 
posed of Superintendents Revelle of Mis- 
souri, Ike §S. Lewis of Kansas, and Commis- 
sioner William Finley of Ohio, will meet this 
week to pass upon the merger. W. E. Schilling, 
who was president of the Republic Life, and is 
now vice-president of the Pioneer, was largely 
instrumental in effecting the merger and re- 
ceived the hearty co-operation of Mr. Tupper. 
It is probable that other companies will be ab- 
sorbed by the Pioneer Life before long. 


Charles A. Jenney Retires 


After a service of over thirty years in insur- 
ance journalism, Charles A. Jenney last week 
retired from the presidency of the Underwriter 
Printing and Publishing Company, which pub- 
lishes The Weekly Underwriter of New York. 
Mr. Jenney will serve as chairman of the board 
of directors, and is succeeded as president by L. 
Alexander Mack, who has been secretary for 
the past nine years. George W. Olney, for 
thirty-five years the editor, continues as such, 
while Mott A. Brooks becomes secretary and 
managing editor. 

Mr. Jenney became associated with The 
Weekly Underwriter in 1883 as its secretary 
and has rendered it valuable service. Prior to 
that time he served eight years as secretary of 
the statistical bureau of the National Board of 
Fire Underwriters. In 1881 he was a special 
agent of the Census Bureau in collating fire in- 
surance statistics, and in 1901 had charge of 
all the insurance sections of the bureau. He is 
now in his seventy-third year, and while still 
vigorous desires to be relieved of the active 
cares of business. 


American Mutual Life 


The American Mutual Life, which was incor- 
porated about two years ago under the laws of 
Louisiana and Texas, and with principal head- 
quarters at Orange, Texas, and Lake Charles, 
La., will shortly begin business. Practically all 
the stock has been disposed of. The names of 
the officers and directors have not been made 
public. A. L. Watkins of Lake Charles and W. 
M. Gunstream of Orange are the proprietors. 
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FEDERATION OF AGENTS 





Con- 


National Association Disavows 
nection with New Movement 





PRESIDENT CLARK MAKES STATEMENT 


Says Local Associations Can Be Better Served by 
Maintaining Independent Existence 


The fourth annual meeting of the Federated 
Fraternities Convention was held at Detroit on 
Monday last, with President W. A. Roan in the 
chair. The convention unanimously ratified the 
action of its conference committee in agreeing 
to the New York conference bill. Resolutions 
were adopted favoring legislation in States 
broadening the powers of societies to enable 
them to engage in all forms of family protec- 
tion under the proper rates. Resolutions and 
discussions advocated broader development of 
fraternal societies, and a bureau of publicity 
was organized for this purpose. Officers elected 
were: W. A. Roan, Georgia, president; C. B. 
Gardner, Texas, vice-president; A. M. Smith, Illi- 
nois, secretary; D. Adna Brown, Pennsylvania, 
treasurer. The directors are: F. Gaston, Penn- 
sylvania; F. Nunemaker, Illinois; Geo. C. Lock- 
wood, Kansas; N. J. Hine, Illinois, and J. W. 
Reilly, Pennsylvania. 

An attempt has been made in some States of 
the Middle West to form a so-called Federation 
of Insurance Agents, in which all classes of in- 
surance agents could be 1epresented. The Na- 
tional Association of Life Underwriters, through 
President Ernest J. Clark, disavows all connec- 
tion with the movement, as it is one in which 
either the National Association or the local 
bodies can participate. In a letter to Chairman 
Hugh M, Willett of the executive committee, 
Mr. Clark says: 


The necessities of such an organization to the 
fire, casualty, surety and other lines of insur- 
ance are doubtless apparent to those engaged 
therein. Life insurance and its interests, how- 
ever, are so entirely different, and the foundation 
principles of the National Association of such 
character that in the judgment of its executive 
officers our interests and those of our local as- 
sociations throughout the United States and 
Canada can be far better served by maintaining 
an absolutely independent existence. 

The great work which we have before us now 
is that of publicity, education, conservation and 
anti-taxation as applicable to life insurance, in 
addition to taking the best of care of this mag- 
nificent organization which has been built up 
during the past twenty-three years; conse- 
quently, with all due respect to our friends in 
other branches of insurance, our membership 
cannot afford to be drawn into any outside feder- 
ation to the possible injury of our legitimate in- 
terests, opportunities or national influence. 


The Century Magazine 


The period through which we are living in its 
display of scientific accomplishment and clashing social 
forces is the most broadly significant and humanly spec- 
tacular in the forty-three years of the existence of 
The Century Magazine, says an editorial in The Cen- 
tury. It is the avowed ambition of the magazine, say 
its publishers, to be as nearly as possible representa- 
tive of the times in which we live. Believing that fic- 
tion is virtually the only effective means of approach- 
ing the minds of millions of intelligent persons, The 
Century will devote about half of each issue during 
the coming year to fiction. In a magazine of the size 
of The Century this amount of space given to fiction 
leaves a great many pages which as usual will be de- 


THE SPECTATOR 


voted to art and poetry and to such papers as those on 
“Immigration,” by Prof. Edward A, Ross, of the Uni- 
versity of Wisconsin; by W. Morgan Shuster, author 
of “The Strangling of Persia;’”? on subjects of inter- 
national interest; for example, ‘‘Have We a Foreign 
Policy?” and “Shall the Filipinos Have a Fourth of 
July?” There will be other important papers, by 
Theodore Roosevelt, Edna Kenton, Winston Churchill 
and H. G. Wells. 


Indianapolis Life Examined 


The Indiana Insurance Department has com- 
pleted an examination of the Indianapolis Life 
of Indianapolis as of September 30, 1913. The 
report shows that the company is well and con- 
servatively managed, and that death claims are 
promptly paid. The total admitted assets on 
that date were $470,060, the net reserve $419,686, 
and after caring for all other liabilities there 
was a surplus to policyholders of $36,211. 


George W. Ingham Resigns 
Superintendent George W. Ingham, of the Dis- 
trict of Columbia Insurance Department, has 
submitted his resignation to the Board of Dis- 


trict Commissioners. Mr. Ingham became con- ° 


nected with ths District Insurance Department 
on July 1, 1903, as a statistician, and on Novem- 
ber 17, 1910, was made superintendent, to suc- 
ceed the late Thomas E. Drake. 


Company Tidings 
—The Peoria Life of Peoria, Ill, received the 
largest volume of business during October of any cor- 
responding month in the history of the company. All 
departments made satisfactory gains. 


—Alexander Dumas, Jr., general agent for greater 
New York for the New York Life, has the distinction 
of being the leader in the volume of paid-for business 
for October. He has been with the company since 
1904. 


—During October thirty-four men of the Great 
Northern Life of Wausau, Wis., wrote $208,500 in 
new business, bringing the net increase for the year 
to $1,888,025. The company has now passed the 
$5,000,000 mark in the amount of business in force. 


—The Central Life of Des Moines reports, as of 
October 381 last, insurance in force $30,600,000, of 
which $9,009,000 was written during the first ten 
months of this year. During this same period $175,- 
520 was paid to policyholders in cash, $435,581 was 
added to assets, making a saving to policyholders of 
$611,171. The total admitted assets on November 1 
were $2,755,739, 

—The Equitable Life of Des Moines during the 
first ten months of this year wrote more than $12,000,- 
000 of insurance, an increase of approximately $1,- 
000,000 over the same period in 1912. The total 
insurance in force at the close of last month was 
about $77,000,000, Death losses to that date ag- 
gregated $283,000, as against $232,000 for the first 
ten months of 1912. 


Life Notes 


—The proceedings of the recent Buffalo convention 
of the Mutual Life Underwriters has been published 
in attractive booklet form, 

—The Grand Rapids (Mich.) Life Underwriters 
Association has elected officers as follows: S. M. 
Wright, president; A. H. Bennett and P. A, Geldhoff, 
vice-presidents, and R. E, Billings, secretary and 
treasurer. 

—George E. Faulkner has been appointed deputy 
Insurance Commissioner of Tennessee, to succeed 
R. L. Carden, who has become Tennessee agent for 
the Missouri Fidelity and Casualty Company of 
Springfield. 
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—The building committee of the board of directors 
of the Empire Life of Augusta, Ga., has accepted 
plans for a seventeen-story office building. It will 
be one of the handsomest insurance buildings of that 
section of the South. 


—Officers have been elected by the Indiana Associa- 
tion of Life Underwriters as follows: A. E. Potts 
of Huntington, president; H. L. Marum of La Porte, 
vice-president, and E, A, Crane of Fort Wayne, sec- 
retary and treasurer. j 


—Robert F. Shedden of Atlanta, manager for the 
Mutual Life of New York and one of the best-known 
life insurance men of the South, has resigned from 
the military staff of Governor Slaton of Georgia. 
Mr. Shedden has served on the staffs of five Georgia 
Governors. 


—The proceedings of the eighth annual meeting of 
the American Life Convention, held August 20 to 
23 last, and which includes the medical and legal sec- 
tions, have been issued in book form. The portrait 
of President W. A, Lindly of the convention appears 
as the frontispiece. 


—The Imperial Life of Toronto, Ont., in May last 
inaugurated an advertising campaign which has at- 
tracted much attention in the Dominion of Canada. 
Fifty-two of the advertisements used have been put 
into book form and present many useful hints to 
others who advertise. 


—Oscar C, Watson, general agent for the Mutual 
Life of New York at Pueblo for Southern Colorado 
and New Mexico, has been appointed general agent 
at Denver, succeeding the late H. T. Norton. Mr. 
Watson will have all of Colorado and Wyoming, and 
New Mexico will be added to the Arizona general 
agency. 

—Joseph H. Gray of San Francisco has been ap- 
pointed manager for the State of Oregon for the 
Germania Life of New York, with headquarters at 
Portland. Mr. Gray’s wide acquaintanceship in life 
insurance circles, together with his varied experience 
in the business, augurs well his success at this im- 
portant post. 

—John Granquist, formerly assistant Northwestern 
manager at Minneapolis for the Scandia Life of Chi- 
cago, has been made State manager for Washington, 
with offices at 225 Northern Bank building, Seattle, 
The company has had a license in Washington for 
some time, but only recently decided to thoroughly 
organize the State, 

—Henry J. Powell, manager for the Mutual Life 
of New York in Kentucky and Southern Indiana, 
celebrated his fifteenth anniversary in that position 
with a rally at Louisville recently. George T, Wil- 
son, vice-president of the company, was present, and 
in addition to business questions, a dinner was given 
at the Pendennis Club, at which speeches were made 
by prominent life insurance officials. 


—G. W. Van Fleet, who resigned recently as presi- 
dent of the Peoria Life of Peoria, Ill., has been 
elected vice-president of the American National As- 
surance of St. Louis, the company which has been or- 
ganized by osteopaths. Mr. Van Fleet has taken 
active charge of the agency organization at the home 
office. He has been in the insurance business for 
seventeen years and has had wide experience. 


—The Union National Bank is now located on the 
ground floor of the Inter-Southern Life building of 
Louisville. While this is one of Louisville’s youngest 
banks, it is the second bank in the city in point of 
size as to assets and deposits. The Inter-Southern 
Life building is by far the largest and finest building 
in Louisville and pays the insurance company a rev- 
enue of $108,000 per annum. 

—Frank H. Sykes, who has charge of the publicity, 
and supplies departments of the Fidelity Mutual Life 
of Philadelphia, has been presented with a Carnegie 
medal by the Carnegie Hero Commission for having 
saved the life of Miss Bertha Loeb of Boston, who 
had fallen into the ocean from a pier at Atlantic City 
in the summer of 1911. Mr. Sykes had been in ill 
health and was recuperating at the time of the 
heroic rescue. He has also been presented with the 
George E, McNeill medal for heroism by the Inter- 
national Association of Casualty and Surety Under- 
writers. 








wat 
No: 
par 
Wo 
Me 
dle 


Or || 


Re 


on 
sh 
wil 
So 
So 
pal 


the 
un 
agi 
lov 


bei 
Bl: 
an 
dir 
So 
at 

the 
cay 


cay 
$6¢ 


Ni 








sday 


‘ectors 
cepted 
t will 
f that 


ssocia- 

Potts 
Porte, 
2, Sec- 


or the 
known 

from 
-orgia. 
eorgia 


ing of 
20 to 
al sec- 
ortrait 
ppears 


iy last 
as at- 
anada. 
n put 
its to 


{utual 
lorado 
agent 
Mr. 

r, and 
eneral 


nm ap- 
r the 
rs at 
n life 
rience 
is im- 


estern 
f Chi- 
ngton, 
eattle, 
n for 
ughly 


| Life 
diana, 
sition 

Wil- 
and 
given 
made 


presi- 
been 
1 As- 
en or- 
taken 
home 
s for 


mn the 
ng of 
ingest 
int of 
ithern 
ilding 
a rev- 


licity, 
| Life 
rnegie 
laving 
, who 
> City 
in ill 
f the 
+h the 
Inter- 
Inder: 





November 20, 1913 


—A new savings and interest plan to Yeduce the 
cost of life insurance has recently been adopted by 
the Wisconsin Life of Madison, and has the endorse- 
ment of the Wisconsin Insurance ‘Department. It 
provides that the policyholders shall receive four per 
cent per annum on premiums paid in advance. Its 
advantages are that it enables policyholders to pay 
their premiums in small periodic instalments, thus not 
only making it easier to meet the premium payments 
but reducing the cost to the insured. 


—President Darwin P. Kingsley, of the New York 
Life of New York, has promoted Supervisors Samuel 
©. Buckner, Albert S. Elford, William H. Woods 


_ and William O. Baldwin to be inspectors of agencies. 


The new position has necessitated the rearrangements 
of departments. Mr. Buckner will continue at Mil- 
waukee and his department will be known as the 
Northwestern; Mr. Elford will have the Western de- 
partment, with headquarters at Seattle, Wash.; Mr. 
Wood, the Gulf department, with headquarters 
Memphis, and Mr. Baldwin will have the Great Mid- 
dle department, with headquarters at Cleveland, 








CASUALTY, SURETY & 
MISCELLANEOUS 


PLAN SURETY MERGER 


Report that Southern of St. Louis is to be 
Reinsured by Southwestern of Denison 


Negotiations which are reported to have been 
on for several months will come to a _ head 
shortly, it is understood, when recommendations 
will be made to the board of directors of the 
Southwestern Surety of Denison, Texas, and the 
Southern Surety of St. Louis for the latter com- 
pany to be reinsured by the former. No action 
has been taken by the board of either company, 
but the officers have received an agreement, it 
is said, which will be submitted to the direc- 
tors. The plan is for the Southwestern to as- 
sume all outstanding liabilities and obligations 
of the Southern and then liquidate it. The 
charter of the Southern will be used when 
necessary to carry out the reinsurance, and the 
name of the merged company probably will be 
the Southwestern Insurance Company. It is also 
understood that there has been a tentative 
agreement as to the officers, who will be as fol- 
lows: C. 8. Cobb, president; Charles I. Brooks, 
vice-president and secretary; H. J. H. Huckel- 
berry, vice-president and general counsel; G. L. 
Blackford, treasurer; F. A. Ungles, comptroller, 
and W. B. Munson, chairman of the board of 
directors. Some of the present officers of the 
Southern will be in charge of the central office 
at St. Louis, and the department secretaries of 
the Southwestern will continue in their original 
capacity. The preferred stock of the Southern, 
which amounts to $150,000, will be retired. The 
capital of the new company will be more than 
$600,000, with a surplus of over $500,000. 








Inter-Ocean Life and Casualty 


The annual meeting of agents and School of 
Instruction, conducted by the Inter-Ocean Life 
and Casualty of Springfield, Ill., was held from 
Tuesday until Friday of last week at the St. 
Nicholas hotel in that city. The meeting opened 
with an address by President W. A. Northcott 
of the company. During the afternoon of the 
Opening day, Secretary W. A. Orr delivered an 
a*iress on ‘Policies,’ which was followed by 
a general discussion led by Charles Fetzer and 
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N. F. Taylor. That evening was devoted to ques- 
tions and answers. On Wednesday addresses 
were made on “‘Claims,’’ by Burton M. Reid and 
H. R. Skinner; ‘Local Agents,’’ by E. E. Emory, 
and “The Application: How to get and how 
to write it,’’ by J. W. McIntyre; and each talk 
was followed by general discussions led by J. M. 
Connelly, P.. E. Corlis, H. N. Martin, J. T. 
Fisher, Parker Selvey and H. O. Schols. 
Addresses made at Thursday’s session included: 
“Management of City Agencies,’’ J. M. Appel; 
“Collectors,’’ George S. McAfee, and ‘‘How to 
Organize a District,’’ by D. R. Bellomy. The dis- 
cussions were led by Charles Selby, W. K. 
Herndon, A. W. Growley, R. M. Lewis, J. J. 
Growley, F. E. Dedrick, R. T. Court, A. J. Sad- 
ler and J. O. Roberts. A banquet was given 
that evening at the Illinois Country Club. Fri- 
day’s session was informal. 


Texas Employers Insurance Association 


At a meeting of the directors of the Texas 
Employers Insurance Association, created under 
the employees’ compensation act, a permanent 
organization was formed and Dallas was se- 
lected as headquarters. The duties of this asso- 
ciation are to determine the rates to be charged 
for insuring subscribers that take advantage of 
the law. The following officers were elected: 
John §S. Radford, Houston, president; John E. 
Farnsworth, Dallas, first vice-president; Sam 
Davidson, Fort Worth, second vice-president; 
Ernest Steves, San Antonio, third vice-presi- 
dent; Carr P. Collins, Beaumont, secretary, and 
Royal A. Ferris, Dallas, treasurer. Homer P. 
Mitchell of Fort Worth was named as general 
manager. The by-laws adopted are practically 
the same as those in operation by the Massa- 
chusetts association, with a few changes to con- 
form to the Texas laws. The report of Homer 
P. Mitchell, the expert actuary, appointed to 
compile a schedule of rates, was adopted. The 
Massachusetts rates were adopted as basic rates 
for the Texas association, which are approxi- 
mately fifty-five per cent lower than the rates 
filed by the twelve insurance companies that 
have thus far decided to do business under this 
law. Before these rates are made effective, 
however, all companies will be given an oppor- 
tunity to protest. 


Seek Plate Glass Data 


Superintendent William T. Emmet of the New 
York Insurance Department has requested com- 
panies writing plate glass insurance to file the 
following data with the Department not later 
than December 1: 


1. A copy of all policy forms used by your com- 
pany in this State in the writing of plate glass insur- 
ance, and all rider forms attached to same, 

2. A schedule or manual showing your plate glass 
rates in effect in this State from December 1, 1913, 
in connection with the above policies and riders, 

3. A schedule showing the rates of commissions to 
brokers and agents in effect from December 1, 1913, 
on plate glass business, 


American Life and Accident of Portland 


The American Life and Accident of Portland, 
Ore., has been granted a license by the Oregon 
Insurance Department to write a health and ac- 
cident business. The officers are: A. McGill, 
president; Herbert Haid, treasurer, and 8S. A. 
Madge, secretary. Mr. Madge was formerly 
Deputy Commissioner of the Washington De- 
partment, under Commissioner J. H. Shively. 
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Casualty, Surety, Etc. 


BONDING REINSURANCE 


Title Guaranty and Surety Gives Up 
Fidelity and Surety Lines 





AMERICAN SURETY SECURES BUSINESS 





Scranton Company to Confine its Operations to 
Title Insurance—Will Reduce Capital Stock 


The Title Guaranty and Surety of Scranton, 
Pa., has reinsured its entire fidelity and surety 
business in the American Surety of New York, 
and under the terms of the agreement the for- 
mer company will receive the benefit of a thirty 
per cent commission on all the business on its 
books, as well as that coming from its custom- 
ers for a period of five years. The Title Guar- 
anty and Surety will in the future confine its 
business to the guaranteeing of titles and such 
other lines as the fsharter provides outside of 
fidelity and surety. According to the agreement 
the clientele of the two companies will. be 
closely allied; the American Surety looking 
after the interests of the Scranton company’s 
agents and those who have been insured by the 
title company. A branch office will be estab- 
lished by the American Surety at Scranton, and 
the American Audit Company, which is closely 
allied with the American Surety, will also open 
an office in that city. 

The Title Guaranty and Surety will reduce the 
capital and create a larger surplus, which may 
be distributed to the stockhoiders from time to 
time. A cash payment of $25 per share will be 
made pending the reduction of the capital stock, 
the necessary $250,000 having been deposited 
with the Scranton Trust Company, which has 
been made trustee in connection with the agree- 
ment just entered into. 

The Title Guaranty and Surety Company has 
made a statement regarding the deal as follows: 


For a long time the conditions in the surety field 
have been unsatisfactory to all of the surety com- 
panies, and very few of them have been enabled to 
make an underwriting profit. Although the net pre- 
miums of the Title Guaranty and Surety Company for 
the current year exceed those of any previous year, the 
prevailing conditions in the surety business are such 
that the methods are unsatisfactory and the losses are 
severe. In view of the entire situation the Title Com- 
pany Saturday resolved that in the future it would 
confine its business to the guaranteeing of titles and 
to such lines as its charter provides for, other than 
fidelity and surety business, 


The New York city branch of the Title Guar- 
anty and Surety, including President, Vice-Pres- 
ident Fred. C. Williams, Resident Secretary 
George W. Youngling and the entire staff, has 
been transferred to the Globe Indemnity of 
New York and will operate as the Metropoli- 
tan Fidelity and Surety Department of the Globe 
Indemnity. Mr. Williams will continue with the 
title of resident vice-president and Mr. Young- 
ling as resident secretary. 


Hartford Accident and Indemnity 


The stockholders of the Employers Indemnity 
of Philadelphia will meet to-day to ratify a con- 
tract made by the directors of the Hartford Ac- 
cident and Indemnity of Hartford, whereby the 
former is to reinsure all its risks from January 
1, 1914, in the latter company. The officers of 
the Philadelphia company will be continued in 
the Philadelphia office, and T. B. Dallas, vice- 
president and secretary, will become connected 
with the Hartford in charge of one of the de- 
partments embracing several States, The Hart- 
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ford Accident and Indemnity was recently or- 
ganized by men prominently connected with the 
Hartford Fire of Hartford. 


Casualty and Surety Conference Called 

The National Convention of Insurance Com- 
missioners, through Superintendent William T. 
Emmet of the New York Department, who is 
chairman of the committee on reserves other 
than life, has announced a meeting of that com- 
mittee to be held at Chicago on December 1. 
This follows the action taken last week by 
Superintendent Emmet in calling a meeting of 
all casualty and surety companies to consider 
the limitation of expenses. The letter follows: 


A meeting of the committee on reserves other than 
life has been called at the Hotel La Salle, Chicago, IIl., 
for Monday, December 1, 1913, at 10 A. M. The ques- 
tion of limitation of expenses of casualty and surety 
companies, both as to acquisition and home office ex- 
penses, will be considered at this meeting, and also the 
question of amending the present liability loss reserve 
law, with a view toward increasing present reserves. 
You are cordially invited to be present at this meeting 
and any suggestions you desire to make on either of 
these questions will be given careful consideration. 


Liability Insurance Rates 
The method necessary for the issuance of a 
rate for liability insurance which departs from 
those in the manual filed by the New York In- 
surance Department is shown in a letter from 
Superintendent Emmet in answer to the inquiry 
of a company, as follows: 


This acknowledges receipt of your favor of Novem- 
ber 7, and in reply I beg to inform you that should 
your company desire to depart from the rates given in 
the manual filed with this Department, the method 
of such departure should be filed with us, together 
with schedules providing for debits and credits and all 
data necessary, so that we may be able to check any 
risk which may be submitted to us in case the insured 
claims the rate is a discriminatory one. 

This practice of departure from manual rates should 
be ‘end upon a system of merit rating which is estab- 
lished by means of general basis schedule embodying 
basis rates, charges, credits terms, permits, standards 
and other data necessary to the computation of equita- 
ble rates, for in that case every risk is entitled to 
be rated in accordance with the manual as limited by 
the schedules filed with this Department. 


Republic Casualty of Cleveland 

The Republic Casualty of Cleveland, which 
was recently granted a license to begin opera- 
tions, will not commence to actively write busi- 
ness until later, and in the meantime efforts will 
be made to sell the additional stock authorized 
bringing the capital up to $1,000,000. It was 
proposed recently to reinsure the American Ac- 
cident Company, an assessment concern, in the 
Republic, but this will not be consummated un- 
til later. 


Resign from Plate Glass Association 

The Maryland Casualty of Baltimore and the 
Southwestern Surety of Denison, Texas, have re- 
signed as members of the Plate Glass Under- 
writers Association. The resignation of the 
Maryland Casualty became effective on Tues- 
day last, and the Southwestern on Wednesday. 
A meeting of the association will be held this 
week to take action on the resignations and to 
consider other important subjects. 


—James Morrison has been appointed chief account- 
ant of the Royal Indemnity of New York, the ap- 
pointment having come from the Liverpool office of 
the Royal Insurance Company. He has been with the 
Royal for some time. 

—The thirtieth anniversary convention of the Mas- 
sachusetts Accident of Boston will be held at the 
Parker House in that city, December 4 and 5 next. 
A theater party and a banquet will provide the social 
features of the occasion, 
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Oscar Ising Resigns as United States 
Manager, Effective December 31 





SUCCEEDED BY WILLIAM J. GARDNER 





Robert H. Woody and Henry Collins Appointed 
Assistant United States Managers 


Announcement is made by T. M. EH. Arm- 
strong, manager and secretary of the Ocean Ac- 
cident and Guarantee Corporation of London, of 
the retirement of Oscar Ising from the manage- 
ment of the United States branch as of Janu- 
ary 1, next. Mr. Ising has been desirous for 
some time past of giving up his position, and 
the directors have regretfully accepted his re- 
signation. In appreciation of his services they 
have, however, appointed him chairman of the 
United States trustees, so that the coporation 
will continue to have his advice and counsel. 

The successor to Mr. Ising will be William 
John Gardner, the present assistant manager, 
while Robert Houston Woody and Henry Collins 
have been made assistant managers. 

Mr. Ising is a native of Germany, where he 
was born in 1855. His connection with the Ocean 
dates back to 1895, when he entered the cor- 
poration in this country for the transaction of 
credit indemnity business, and subsequently 
added all lines of casualty insurance. He has 
been an indefatigable worker for the corpora- 
tion’s interests, as shown by the fact that he 
has built it up to a point where its annual pre- 
mium income exceeds four million dollars. 

The new manager, William John Gardner, was 
born in Wisconsin in 1869, and has had a thor- 
ough training in casualty insurance lines, com- 
mencing with the Fidelity and Casualty. About 
two years ago he was Selected as assistant man- 
ager of the Ocean, and his promotion to the 
managership is evidence that he has proved 
himself the right man for the position. 


Workmen’s Compensation 


Governor Glynn may find that haste makes 
waste if he tries to push a workmen’s compen- 
sation bill through the extra session of the leg- 
islature. His reported comments on the plan 
are contradictory. He says the subject has 
been well threshed out, so that a bill could be 
passed without delay, but he urges, as a reason 
for hurry, that if the matter goes over to the 
regular session there will be a factional strug- 
gle over it. The two arguments do not agree. 
They fairly swear at each other. 

Of course if a bill of the right kind can be 
passed, the sooner the better; but the reason 
why we must expect a struggle over the meas- 
ure is that there is a strong desire among some 
of the labor leaders to incorporate in any work- 
men’s compensation act a system of State in- 
surance, which, as framed last year, was a very 
risky one. We do not think this desire is shared 
by the better class of leaders, and we are sure 
that it is not shared by the great body of work- 
ingmen. State insurance is uncertain, inade- 
quate to its purpose, and exposed to many 
abuses. The worst of these is the danger of its 
being used for political purposes. The true 
principle is that the State should fix the terms 
of insurance, establish a standard that will se- 
cure safe insurance at the lowest rate, and su- 
pervise and regulate its administration. 

There are two main objects to be attained: 
absolute certainty that the employers can and 
will meet the payments required by the law with 
promptitude, on the one hand, and, on the other, 
provision that the cost to the employers shall 
be as moderate as full performance of their 
legal obligations will permit. Every dollar of 
expenditure not required for the attainment of 
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these ends is an injury to both parties, checks 
legitimate enterprise, and checks also the de- 
mand for labor. 

These principles were closely followed in the 
bill supported at the last session by the Insur- 
ance Department of the State. If a measure on 
the same lines can be enacted at the extra ses- 
sion, well and good. But if a measure embody- 
ing the pernicious plan of State insurance is to 
be pressed, the best interests of labor and capi- 
tal alike will be served ‘by referring it to the 
regular session.—New York Times. 


Ohio Workmen's Compensation 

CLEVELAND, November 17.—The American 
Fidelity Company has announced that it will 
cancel all its employers’ liability business in 
this State on November 15 because of the fact 
that the Green compulsory compensation law 
will become effective on January 1 and policy- 
holders will need the additional time to make 
preparations for the change. The supreme court 
has ruled that the Secretary of State has au- 
thority to throw out referendum petitions where 
fraudulent signatures have been filed. While 
the Green compensation law was not directly 
affected by this decision, Secretary Graves an- 
nounced that he would use the decision as a 
precedent and refuse to allow the people to vote 
on it. It is understood that mandamus proceed- 
ings have been instituted to compel the Secre- 
tary of State to accept 33,000 new names to peti- 
tions signed since the original petitions were 
filed. He has refused to accept these names and 
insists that he will base his action on the 
original petitions, which are claimed to contain 
enough fraudulent signatures to make them 
worthless. The additional names were secured 
to make up for those the Secretary decided to 
be worthless. 


Casualty Notes 

—The Kansas City Casualty of Kansas City has 
joined the service bureau of the Detroit Conference. 

—Insurance Commissioner Fishback of Washington 
has issued a circular letter on the expense of secur- 
ing liability business, in which he expresses himself 
as being in accord with the action taken by Superin- 
tendent Emmet of New York on the same question. 

—William Gilmour, chairman of the committee of 
the Massachusetts Casualty Agents, has filed a brief 
with Commissioner Hardison of the Massachusetts In- 
surance Department, asking his co-operation to secure 
a modification of Superintendent Emmet’s ruling as to 
the acquisition expenses of the liability business. 

—A, C. Trego of New York is in charge of the 
Michigan division of the Workmens Compensation 
Service Bureau, which was recently opened. The of- 
ficial name of the department is “The Department of 
Accident Prevention, Inspection, Merit Classification 
of the Workmens Compensation Service Bureau.” 

—H. L. Clough, assistant secretary of the Auto- 
mobile Insurance Company of Hartford, has been 
elected assistant secretary of the 7Etna Accident and 
Liability Company of Hartford. He will have charge 
of the automobile departments of both companies. 
Mr. Clough has been with the 7Etna companies for 
several years. 

—Homer R. Mitchell, general manager of the Fort 
Worth Life of Forth Worth, Texas, has resigned to 
take a similar office with the Texas Employers In- 
surance Company, which was organized under the new 
workmen’s compensation law of that State. J. A. 
McKinnon, chief inspector of the Southwestern Su- 
rety of Denison, Texas, has been made chief inspector. 
Both are well know insurance men and have had 
wide experience in the liability business, 


—N. B. Thorp, department manager of the Gen- 
eral Accident of Perth, Scotland, believes that his 
agency force has established a record in monthly in- 
surance business. The month of October was dedi- 
cated as “Thorp Month by the general agents 
throughout the country, and to show their apprecia 
tion an effort was made to secure new business. The 
result was that for a single day, October 31, the 
department received 1796 applications, and for the 
week ending November 1 a total of 2446 applications, 
while the results for the month indicate that approx! 
mately 8000 application were received, 
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THE SPECTATOR 


Tue Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid, To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum, 


THE SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L, J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WILLIAM STREET, New York. 
Telephone, John 281, John 282. 
WESTERN DEPARTMENT, Insurance Exchange, 
175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 5381. 





[All ones residing in Ametica_ who aa desire 
to purchase publications issued by Charles Edwin 
Layton, of London, should order through The Spec- 
tator Compan . As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 


yc pPyright, 1918, by The Spectator Company, New 
ork. 
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FIRE INSURANCE RATING 

ATING, in fire insurance, is a most 
R complex and perplexing problem. 
The fire insurance companies, it will be 
generally admitted, are anxious to fix 
rates which shall be just, both in the ag- 
gregate and as applying to individual 
risks; and even if this should be dis- 
puted, it cannot be denied that competi- 
tion has a strong tendency to hold rates 
at a proper and just level. The diffi- 
culty is to know what is a fair and just 
rating for any given risk. Schedule 
rating aims to produce a proper relation- 
ship between the rates upon different 
classes of risks, and upon risks in similar 
classes, which differ in degree of fire 
hazard, and it is at present undoubtedly 
the most acceptable plan of rating. 
But, as yet, no single schedule has ap- 
parently been evolved which will produce 
rates on all classes of risks and upon 
each risk of its class which commend 
themselves to the judgment of experi- 
enced underwriters as being absolutely 
fair. This is not because of any lack of 
intention on the part of the companies 
to apply proper rates, but is only an evi- 
dence that absolute accuracy in the prepa- 
ration of rates has not yet been attained. 
It is even difficult to secure the cal- 
culation of rates which will bring about 
practical equality in experience, con- 
sidering States as the units for com- 
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parison, the loss ratios in the several 
States varying very greatly. In order to 
equalize the rates as between States, 
David Rumsey, second vice-president of 
the Continental, and of the Fidelity- 
Phenix of New York, suggests the plan 
of reaching an aggregate amount of pre- 
mium to be collected in any given State 
by adding together the losses incurred, 
the commissions and taxes paid in that 
State, the proportionate share of over- 
head expenses, a provision for conflagra- 
tions of, say, five per cent of premiums 
and an allowance of six per cent of pre- 
miums for proft. The total amount of 
these items should be, approximately, 
the aggregate of the premiums to be col- 
lected in that particular State during the 
coming year. These calculations are to 
be based upon the normal losses, et¢., 
during a period of, say, five years. Mr. 
Rumsey argues that this plan would au- 
tomatically govern rates in- accordance 
with the ability and willingness of the 
State to reduce the fire loss or expenses, 
and would thus remove existing oppor- 
tunities for criticism and friction. The 
plan has elements which should com- 
mend it to both companies and property- 
owners, but still leaves the apportion- 
ment of the aggregate of premiums to 
be made between the different classes of 
risks, and the individual risks in each 
class, according to some method of 
schedule rating. There is little doubt 
that some system will have to be devised 
and adopted whereby the people at large 
can be satisfied that they are being 
justly treated by the insurance com- 
panies, and that no discrimination exists 
which can be prevented. To a certain 
extent existing systems of schedule rat- 
ing accomplish this purpose, but not to 
the fullest degree. It is, therefore, de- 
sirable that fire underwriters shall give 
this aspect of their business due con- 
sideration, if they are in future to avoid 
hostile action on the part of State legis- 
latures and undue criticism by the 
people, even though the underwriters 
may be convinced that such action and 
criticism are unjustifiable. 


HE action of the State Rating 
Board in Kentucky in arbitrarily 
ordering severe reductions in fire insur- 
ance premium rates upon certain classes 
of property, notably dwellings, is~al- 
ready operating to the disadvantage of 
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the citizens of that State. Nothwith- 
standing the apparent belief of the State 
Rating Board that the rates which it has 
fixed are sufficiently remunerative, the 
fire insurance companies, which have to 
bear the losses and expenses of the busi- 
ness, think otherwise, and over one- 
third of them have already ceased ac- 
cepting dwelling risks. The companies 
have put up with very unprofitable con- 
ditions in Kentucky for a number of 
years, but have no wish to cease busi- 
ness in that State if they can write it at 
a reasonable margin of profit. Under 
the existing laws, and as they are at 
present administered, there seems to be 
little hope that conditions will be much, 
if any, improved, from the standpoint of 
the companies. If the State Rating 
Board continues to follow the course 
which it appears to have marked out for 
itself, and extends its rate-reducing 
orders to other classes, making a profit 
on the business impossible, it is alto- 
gether likely that the companies will 
treat such classes as they have now be- 
gun to treat the dwelling class. The 
logical outcome will be that, in the 
course of time, no profitable classes will 
remain to be written in Kentucky, and 
the companies will have no incentive to 
continue business in that State. Thus 
the propertyowners of Kentucky will be 
deprived of the ability to have their 
property protected by insurance, and the 
natural sequence will be a great diminu- 
tion in the business transacted in that 
State, or at least in the stocks of goods 
which can be carried. Citizens of Ken- 
tucky should draw a lesson from the 
recent experience of the people of Mis- 
souri, and should take action to prevent 
the practical exclusion of the insurance 
companies from the State, before the 
State Rating Board has made enough 


‘drastic rulings as to rates to bring about 


that much to be deplored event. 


N some States the law provides that 
a new insurance company cannot 
adopt a title sufficiently similar to that 
in use by some other company to be 
liable to cause confusion in the minds ot 
the people. This is a proper provision, 
and is designed not only to protect the 
people from doing business with one con- 
cern under the impression that it is 
another one, but is also calculated to 
guard the established business of an old 
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company from unwarranted invasion by 
a new concern of similar name. An in- 
stance has been noticed recently in which 
it would appear that the name of an old 
established company is being so closely 
imitated by a new corporation as to be 
apt to mislead the public. The case in 
point is that of the proposed National 
Fire Insurance Company of the United 
States, which is to be located at Evans- 
ville, Ind. The similarity of the title of 
this latter company to that of the Na- 
tional Fire of Hartford is very likely 
to lead to dealings with the new company 
by propertyowners actinig under the be- 
lief that it is the old Hartford company. 
As a general rule, it is poor business 
policy for a new concern to begin busi- 
ness under a title which would warrant 
the assumption that it was endeavoring 
to secure business by playing upon the 
name of an old and respected company. 
In States in which there is no law for- 
bidding the similarity of titles adopted 
by new companies to those of older com 
panies, the Secretary of State or the 
State insurance official might well use 
his influence to prevent such imitation 
of names; in fact, it ought to be sufficient 
to bring the subject to the attention 
of promoters of a company to induce 
them to adopt a different and distinctive 
title, rather than to lay themselves open 
to possible criticism on account of the 
adoption of a name practically the same 
as that of a concern which has made a 
reputation by many years of fair dealing. 
Imitation may be the sincerest flattery, 
but the chances are that the old and 
strong companies do not care for that 
kind of flattery. 


GREAT many life insurance agents 
throughout the country, and par- 
ticularly in the populous centers, have 
reported that new business is somewhat 
slow. Not that the reports are by any 
means pessimistic in tone, but there is 
a well-defined belief that the writings 
of 1913 will not be equal to those of 
1912. It must be remembered, however, 
that for five years back there has been 
manifest a great growth in appreciation 
of life insurance on the part of the pub- 
lic, which resulted in I911t and 1912 
showing the largest volume of new busi- 
ness ever reported. In ,the ordinary 
course of events, therefore, it could 
scarcely be expected that the growth 
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would continue in a year when business 
generally has shown signs of depression. 
Apparently, however, it is the applica- 
tions for large amounts which show a 
decline this year, as indications point to 
satisfactory results by agents who write 
mainly small policies. One company re- 
ports having written over $37,500,000 
of business during October, the great 
bulk of which came through that part 
of its force which meets the average 
wage-earner or shopkeeper. Another 
company shows a gain of twenty per 
cent in number of appljcations for the 
month over the corresponding period of 
last year, although the aggregate amount 
was smaller. The obvious lesson, there- 
fore, is to cultivate the classes which 
need insurance the most but cannot af- 
ford to take large policies. The ones 
and twos, when properly placed, eventu- 
ally grow to the fives, tens, twenties and 
more. 


is apparent from recent develop- 

ments that conditions in the field of 
surety bonding are not conducive to the 
establishment of new companies for the 
transaction of that class of business. 
Companies engaged in that line must 
possess ample financial strength, and 
such strength cannot be maintained 
where operations are conducted at a 
high rate of commission, large expenses 
and low rates. During the past few 
years a number of new surety companies 
have been organized, mainly through 
the efforts of promoters who have dwelt 
upon the large profits which would ac- 
crue to the investors in the stock. Some 
of these organizations have entered the 
field only to find that the surety busines: 
is one of many complications and one 
which requires the services of the most 
expert underwriters. As these experts 
are: comparatively few in number, the 
new companies have speedily become 
involved in trouble under their bonds, 
and the hopes of the stockholders for 
large dividends have gone a glimmer- 
ing. It is stated that the underwriting 
of contract bonds has been one of the 
main sources of trouble with some of the 
younger surety companies, owing to the 
liberal construction of such bonds by the 
courts and the fact that many contrac- 
tors make false financial statements 
when they are seeking bonds. The suc- 
cessful companies in the surety field are 
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those which have been built up slowly 
and have paid the most attention to the 
maintenance of parity between their un- 
derwriting and their financial strength. 


HE troubles of the companies writ- 
ing personal accident insurance, 
so far as their policy forms are con- 
cerned, seem to be increasing rather than 
diminishing. For some time past they 
have been agitated over the question of 
standard provisions, and a year or so 
ago had to conform to certain legal re- 
quirements along that line in a number 
of States. At the present time the de- 
gree of uniformity then established 
seems to be encroached upon owing to a 
revision of the law in one State, which 
revision was not followed by the others 
having standard provision requirements. 
Consequently, after the first of January 
next, the companies will be issuing three 
distinct forms of contract—one complying 
with the requirements of the New York 
law, another in conformity with the laws 
of such States as demand standard pro- 
visions, and a third for use in such 
States as have no specific requirements. 
The question of the numerous extra ben- 
efits which have been incorporated in the 
policies in recent years without extra 
charge is still a subject of discussion, 
and no concerted action- toward their 
elimination, in whole or in part, is yet in 
sight. 


LIFE INSURANCE 


LIFE INSURANCE PRESIDENTS 


Preliminary Announcement of Speakers 
and Topics 


The preliminary announcement of the topics 
and speakers at the seventh annual meeting of 
the Association of Life Insurance Presidents, to 
be held December 11 and 12 at the Hotel Astor 
at New York, is as follows: 

George E. Ide, Chairman, president Home Life, New 
York. 














Response of life insurance to age economic 
needs: “Group Insurance—Its Aims and Its Field, 

. A. Day, president Equitable Life, New York; 
“Conservation of Policy Proceeds,” Sylvester C, Dun- 
ham, president Travelers, Hartford; “Life Insurance 
as an Aid to Business,” George I. Cochran, president 
Pacific Mutual Life, Los Angeles; “Ultimate Effect of 
an Unrestricted Right to “Borrow on Life Insurance 
Policies,”” Arthur E, Childs, mag Columbian Na- 
tional Life, Boston; ‘‘Disability Benefits—Insuring 
Insurance,” Henry Moir, actuary Home Life, New 
York; “Conservation of Lives—Essential Health Re- 
forms Needed by the Average Comey, Dr. Ru- 
pert Blue, surgeon-general U. S. Public Health Ser- 
vice, Washington, C.; “The Doctor’s Dream,” Dr, 
Victor C, Vaughan, dean department of medicine and 
surgery, University of Michigan, and Seg Ameri- 
can Medical Association, Ann Arbor, Mich.; “The Pub- 
lic Health Movement—To-Day and To-Morrow,” Wil- 
liam T. Sedgwick, Sc. D., professor biology and’ public 
health, Massachusetts Institute of Technology, Boston, 
Mass.; report of health committee of Association 0 
Life Insurance Presidents, F. W. Jenkins, chairman, 
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president Security Mutual Life, Binghamton, N. Y.; 
“Federal Supervision of Insurance,” Burton Mans- 
field, Insurance Commissioner of Connecticut; infor- 
mal remarks, William H. Taft, ex-President of the 
United States. ; 

General discussion of the different topics presented 
in formal papers under the general theme of ‘“Re- 
sponse of Life Insurance to Present-Day Economic 
Needs.” 

Ever-increasing interdependence: (a) Between Life 
Insurance and the State, James R. Young, president 
National Convention of Insurance Commissioners, 
Raleigh, N. C.; (b) Between Life Insurance Com- 
panies, Henry Abels, president American Life Con- 
vention, Springfield, uk; (c) Ernest J. Clerk, presi- 
dent National Association of Life Underwriters, Balti- 
more, Md, fi 


Capitol Life of Denver Not for Sale 
[To tHe Epitor or Tue Spectator.] 

On page 215 of your issue, November 13, is an 
article which is headed in capital letters as fol- 
lows, ‘‘Would Acquire Capitol Life.’’ 

I would ask you to deny the truth of the state- 
ment in the next issue of your publication. 
There has never been any negotiations between 
myself and Mr. Gildersleeve, and as president 
of the company and its principal stockholder I 
can assure you that the Capitol Life is not for 
sale. 

I cannot conceive from what source the pub- 
lished report was derived unless it be predi- 
cated upon certain unsolicited offers made with 
a view of acquiring the company, which have 
been uniformly declined consideration. . 

At the close of this year the Capitol Life will 
have written very nearly $6,000,000 in new insur- 
ance, and will have made a net gain of close to 
$3,000,000; we hope to have $15,000,000 of insur- 
ance in force on January 1, 1914. These facts 
would be sufficient to refute the rumor which 
you have carelessly inserted in your paper with- 
out consulting the president of this com- 
PSGY: . «.- 

Yours very truly, 
THOS. F. DALY, 
President, The Capitol Life Insurance 
Company. 

Certain insurance men seem to have been 
playing fast and loose with the name of the 
above company, and recent rumors have been. 
given currency through a usually trustworthy 
correspondent of THE SPECTATOR at Kansas 
City to the effect that “Thomas F. ‘Daly, presi- 
dent of the Capitol Life of Denver, is expected to 
resign that position in the very near future. 
Stockholders of the company are said to be dis- 
satisfied with recent developments, while Mr. 
Daly himself is anxious to turn the reins over 
to other interests. The Capitol Life has de- 
cided to abandon efforts to transact business in 
Missouri, temporarily at least, and has with- 
drawn its Kansas City branch.” 


TRUTH OF RUMORS REGARDING CAPITOL 
LIFE POSITIVELY DENIED 
THE SPECTATOR communicated with Mr. Daly 
regarding the truth of the above statement, and 
has received the following emphatic denial: 


Not a word of truth regarding matters stated 
in your wire. Make positive denial of all state- 
ments. Same are unwarranted, without founda- 
tion in fact, and absolutely unjust. 


Death of Professor James Ellis Green 

Prof. James Ellis Green, aged seventy-four, 
deputy commissioner of the Maryland Insurance 
Department, died recently at his home at Bal- 
timore, following an attack of paralysis which 
he suffered only a few days previous. Prof. 
Green was active in the affairs of the Maryland 
Department and assumed the title of Deputy 
Commissioner in 1912, when the legislature 
created that office. He was appointed chief 
clerk in the Department on January 10, 1905. 


THE SPECTATOR 
FEDERATED FRATERNITIES 





Annual Convention Held Last Week at 
Detroit 





NEW YORK CONFERENCE BILL ENDORSED 





Report of Committee on Declaration of Principles 
Unanimously Adopted Reaffirming Pledge 


The fourth annual convention of the Feder- 
ated Fraternities was held at Detroit, Mich., on 
Monday and Tuesday, November 17 and 18. In 
the absence of Judge Roane on the first day, F. 
Nunemaker, member of the board of directors, 
presided. 

Mr. Nunemaker, from the committee of con- 


ference, reported the action of the committee in 


agreeing to the New York Conference Bill at 
the New York meeting, and moved the accept- 
ance of such report and the endorsement of the 
New York Conference Bill by the convention. 
This was carried by unanimous vote. 

The committee on declaration of principles 
presented a preamble and resolutions as re- 
affirming the principles advocated by the Fed- 
erated Fraternities, as follows: 


REPORT OF COMMITTEE ON DECLARATION 
OF PRINCIPLES 


Whereas, Due respect for the opinions of 
others makes it meet and proper for any or- 
ganized body to declare to the world the basic 
principles for which it contends, and which as 
an organization it purposes to advocate, 

Be it resolved, That we, as members of the 
Federated Fraternities, in convention assembled, 
hereby reaffirm and pledge ourselves anew to 
the principles and purposes for which we were 
organized and for which we have consistently 
labored. We believe that the fraternal system 
has before it a future fraught alike with great 
opportunities and great responsibilities. We 
also believe that in the past the principles of 
co-operation as inculcated in our fraternal as- 
sociations have not been appreciated; nor have 
we to the fullest extent lived up to either our 
opportunities or responsibilities in this great 
field of endeavor. We have featurized the pro- 
tection of dependents after the death of mem- 
bers to the neglect of the great field that is ours 
by right of every economic law. 

We, therefore, believe that we should enter 
into this greater and broader field which to-day 
awaits cultivation and development. We be- 
lieve that complete family protection is a form 
of co-operation which has been given too scant 
consideration in the past. We believe that 
where juveniles need protection, be they either 
children, wards, dependents or blood relatives 
of the members of our societies, this protection 
should be provided by our societies on a proper 
and adequate basis. We therefore recommend 
that the membership of this organization work 
in harmony with other organizations or asso- 
ciations of similar character for the amendment. 
of existing laws in their respective States. 

We further believe that the fraternal system 
has a wide field in affording benefits and assist- 
ance in a material way through co-operative 
efforts, and should endeavor in the future to 
more fully live up to the opportunities and re- 
sponsibilities attendant upon this great move- 
ment, which has as its central purpose human 
uplift and betterment. 

We further believe that more attention should 
be given to those considerations of publicity and 
education which will show what true fraternal- 
ism is, what it stands for, and what it has ac- 
complished. Neglect to acquaint the public 
with this service in the past has resulted in the 
failure of the fraternal system to receive that 
recognition and confidence to which its accom- 
plishments entitle it. All other forms of oper- 
ation are to-day employing the most approved 
publicity methods. Fraternalism should not 
neglect its opportunities or hide its light along 
such lines. For the attainment of such ends the 
Federated Fraternities pledges its most ear- 
nest co-operation with other similar organiza- 
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tions or with individual societies having com- 
mon purposes in view. 

One progressive movement embodied in these 
resolutions was that of publicity in regard to 
the societies, their history, their purposes, their 
achievements and their progress along the lines 
of adequacy and solvency, that the insuring 
public outside of the membership may be edu- 
cated in regard to such societies truthfully, 
rather than solely by misleading and untruth- 
ful articles such as are usually found in the 
general publications. 

In furtherance of this object a discussion was 
had in regard to the different methods for 
securing desirable publicity. The discussion 
was led by C. B. Gardner, of The Praetorians, 
chairman of the publicity committee, and, on 
conclusion of the discussion, the board of di- 
rectors was, by resolution, given power to or- 
ganize a publicity bureau within the association, 
or, should they deem best, to co-operate with 
any similar organization in promoting desirable 
publicity. 

The following officers and directors were 
elected for the ensuing term, as stated in THE 
SPECTATOR last week: 

President, W. A. Roane, Atlanta, Ga., Emi- 
nent Consul, Columbian Woodmen; vice-presi- 
dent, C. B. Gardner, Dallas, Tex., president 
Modern Order of Praetorians; secretary, A. M. 
Smith, Chicago, Ill., North American Union; 
treasurer, D. Adna Brown, Philadelphia, Pa., 
president Continental Beneficial Association. 
Directors: Frederick Gaston, Philadelphia, Pa., 
president The Grand Fraternity; F. Nunemaker, 
Chicago, Ill., general manager North American 
Union; N. J. Hein, Chicago, Ill., secretary 
Daughters of Columbia; J. W. Neilly, Warren, 
Pa., secretary National Home Guard. 


Indiana Legal Reserve Men Organize 

At a meeting of representatives of ten com- 
panies held recently at the Hotel Severin, at 
Indianapolis, the Association of Indiana Legal 
Reserve Life Insurance Companies was organ- 
ized. All the legal reserve life companies in 
that State are expected to become members. 
Officers were elected as follows: President, T. J. 
Owens, Meridian Life, Indianapolis; first vice- 
president, Arthur F. Hall, Lincoln National 
Life, Fort Wayne; second vice-president, Fred 
B. Baker, Intermediate Life, Evansville; and 
secretary-treasurer, Guy L. Stayman, Reserve 
Loan Life, Indianapolis. 


Inter-State Life of Gainesville, Fla. 

The Inter-State Life of Gainesville, Fla., 
which is being organized with a capital of $300,- 
000, expects to begin business about January 1, 
‘1914. About $50,000 of the capital has been sub- 
scribed. The company, which will do an old 
line life business, will confine its operations to 
the South. Officers have been elected as fol- 
lows: E. C. Chitty, president; Chris Matheson, 
M. Venable and Perry M. Colson, vice-presi- 
dents; Walter Colson, secretary, and B. R. Col- 
son, treasurer. 


Sun Life Takes Over Home Life of Canada 


MONTREAL, November 24.—A preliminary 
agreement has been made between the Sun Life 
of Montreal and the Home Life of Toronto, by 
which the former will take over the business 
and assets of the latter. The business amounts 
to a little less than $5,000,000, and the premium 
income to about $200,000. As soon as the re- 
quirements of the law can be fulfilled, the 
agreement will be consummated. 
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NEW WORLD LIFE 





Washington Insurance Department 
Makes Examination 


APPROVES COMPANY’S SECURITIES 





Criticises President for Taking Commissions on 
Insurance—Predicts Great Future for 
Company 
[Spectar Dispatcn to Tue Specrator.] 
SPOKANE, WASH., November 24.—Insurance 
Commissioner Fishback of Washington com- 
pleted an exhaustive examination of the New 
World Life Insurance Company of Spokane, No- 
vember 22. In his report he approves the com- 
pany’s securities and predicts a great future for 
it. He criticises President Cadigan for taking 
commissions on insurance, which he sold in con- 
nection with the handling of the company’s 
funds, which, the Commissioner says, is in direct 
violation of the law. He states that Cadigan has 
agreed to refund to the company commissions 
so taken by him. He also criticises excessive 
salary roll officers have established for them- 
selves and recommends reduction of same. He 
recommends that all proxies now in the hands of 
Cadigan be voted by a special committee of 

substantially interested stockholders. 

Mr. Fishback further reports that officers of 
company have been receiving commissions on 
their own policies in violation of the law. His 
report shows an obvious intention to protect 
the stockholders of the company against proxy 
control on the part of the present salaried 
officers. It is said that Cadigan has secured at 
the expense of the stockholders of the company 
thousands of proxies in his own name for the 
purpose of perpetuating his own administration. 
In this connection, the Commissioner states that 
that method of selecting board of trustees might 
work contrary to the best interests of stockhold- 
ers, and that through use of the present methods 
four officers of the company would be enabled 
to absolutely control its affairs and govern their 
own actions. 

The Commissioner points out that the presi- 
dent and secretary of the company are new in 
the insurance field, and that they did not have 
at the inception of the company a knowledge of 
insurance sufficient to enable them to clearly 
and understandingly pass upon subjects coming 
before them. The report shows the company to 
be in excellent financial shape, having on August 
31, 1918, admitted assets of $1,175,513; capital 
paid in in cash, $797,012; surplus, $346,854. The 
general trend of his report seems to indicate his 
determination to insist that the stockholders 
of the company be treated with the greatest 
consideration possible, in order that the com- 
pany may continue to progress along the most 
modern and ethical lines. 


Federation of Insurance Agents 


President Ernest J. Clark, of the National As- 
sociation of Life Underwriters, has written a 
letter to Chairman Hugh M. Willett of the ex- 
ecutive committee of the association, in which 
he disavows all connection with the attempt 
made in some States of the Middle West to 
form a_ so-called Federation of Insurance 
Agents. President Clark says that the founda- 
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tion principles of the national association are 
such that the interests of local associations 
throughout the United States and Canada can 
be far better served by maintaining an abso- 
lutely independent existence. 


New Policy of Fidelity Mutual Life 

Commencing with the new year the Fidelity 
Mutual Life of Philadelphia will issue a new 
policy form containing increased benefits and 
privileges over the present liberal form. The 
principal features of the contract may be sum- 
marized as follows: Incontestable after one 
year, freedom of residence, travel and occupa- 
tion; no restrictions as to military or naval 
service; thirty-one days of grace without in- 
terest; annual participation in surplus, with 
four options of applying the dividend; policy 
loans after three years, with interest at six per 
cent, with privilege of repaying loans by in- 
stalments; loans may be insured on furnishing 
evidence of good health; cash, paid-up or ex- 
tended insurance allowed after three years, with 
the extended feature made automatic; bene- 
ficiary may be changed at will; reinstatement is 
allowed at any time within three years from de- 
fault; suicide within one year reduces the com- 
pany’s liability to the amount of premium paid; 
expense of management is limited; at maturity 
the policy has four options of settlement. 
Twenty-payment life policies may have pre- 
miums continued until the accumulated reserve 
is sufficient to mature the policy as an endow- 
ment. 


Louis Linzmeyer Goes with Southland Life 

Louis Linzmeyer, vice-president and actuary 
of the Manhattan Life of New York, has been 
elected to a similar office with the Southland 
Life of Houston, Tex., and assumes his new 
duties on December 15 next. Mr. Linzmeyer has 
been connected with the Manhattan Life for 
twenty-one years and is well and favorably 
known to the insurance fraternity. He began 
his career with that company in the actuarial 
department and later became manager of that 
department and then assistant actuary. He was 
promoted from assistant actuary to actuary, 
and then to vice-president and actuary, and was 
made a member of the board of directors. Mr. 
Linzmeyer is a fellow of the Actuarial Society 
of America. Vice-President John F. Roche of 
the Manhattan Life states that Mr. Linzmeyer 
takes with him the best wishes of his many 
friends, and his associates are loath to see him 
leave the company with which he has been so 
long identified and where he has done such ef- 
fective work. 


St. Joseph Life, St. Joseph, Mo. 

The St. Joseph Life of St. Joseph, Mo., has 
completed organization and will begin business 
with a capital of $100,000 and a surplus of 
$50,000. A. L. McPherson, who has been instru- 
mental in the promotion of the company, has 
been elected president; Walter W. Head, first 
vice-president; W. F. Rankin, second vice-presi- 
dent; Walter S. McLucas, secretary, and Harry 
E. McPherson, treasurer. Dr. Charles H. Wal- 
lace is medical directar and George W. Groves 
general counsel. President McPherson is the 
life insurance man of the organization. 


—L, H. Tobin ‘& Sons have been appointed man- 
agers of the Philadelphia office of the Manhattan Life 
of New York, 
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Thursday 


Company Tidings 

—October, which was designated as President Seer- 
ley’s Month by the Merchants Life Association of Bur- 
lington, Ia., was a success. The year’s business has 
been very satisfactory, while the death rate expe- 
rienced has been but forty-two per cent of the ex- 
pectancy. 

—It was the Los Angeles agency of the Pacific Mu- 
tual Life which wrote the handsome amount of $450,- 
000 of new business during October. The company, 
of course, writes a much larger amount as a whole. 
The record of the Los Angeles agency is by no means 
an exceptional one for it, as more than once the 
above amount has been exceeded by fifty per cent. 

—During October the New York Life of New York 
paid in death claims, cash values, dividends and an- 
nuities, $5,078,664. Of this amount $2,899,257 was 
paid to 5101 living policyholders, $2,174,406 to the 
beneficiaries of 757 people who died. The living 
thus received $700,000 more than the beneficiaries of 
the dead. During that time the company received 
10,295 applications for new insurance and more than 
106,000 renewal premiums were paid. 

—During October Guy McLaughlin and his agency 
force of the Franklin Life of Springfield, Ill., wrote 
more business than any other agency of his company 
in the State of Texas. Mr. McLaughlin also led all 
agents in the number of policies written and appli- 
cations received. During that month the agents in 
Texas reported more business than the home office in 
the State of Illinois. 


Life Notes 


—F. E, Beaty has resigned as secretary of the Okla- 
hom a National Life of Oklahoma City, to accept a 
similar position with the State Life of Montana, ef- 
fective December 10, 

—The law offices of Mark F, Mandenhall have been 
removed to the tenth floor of the new Paulsen build- 
ing at Spokane, Wash. A library costing $25,000 has 
been installed in the building for the use of its ten- 
ants. 

—The Great-West Life of Winnipeg has opened per- 
manent offices at Brandon, Manitoba, an extension 
made necessary by the increasing business in that ter- 
ritory. The office is in charge of R. H. Wright, dis- 
trict inspector. 

—W. A. Marquis of Little Rock, Ark., has been ap- 
pointed general agent for the Jefferson Standard Life 
of Greensboro, N. C., which was recently licensed in 
that State. He was until recently State manager of 
the Federal Life of Chicago. 

—At the annual banquet of the Rhode Island Life 
Underwriters Association, held recently at Providence, 
officers were elected as follows: Maurice H. Stearns, 
president; S. M. Power, vice-president; Herbert M. 
Wheaton, treasurer, and Brockholst M. Smith, secre- 
tary. 

—A meeting of the directors of the Union Life of 
Chicago will be held on December 2, to vote on the 
proposed change in name and on the question of re- 
moving the home office to Rockford, Ill. The control 
of the company has been acquired by interests con- 
nected with the manufacturers and Merchants Life of 
Rockford. 

—James Hazen Hyde, former vice-president of the 
Equitable Life of New York and son of the society’s 
founder, Henry Baldwin Hyde, was married on Tues- 
day last in Paris, France, to the Comtesse Louis de 
Gontant-Biron. The bride is the daughter of John 
G. A. Leishman of Chicago, formerly United States 
ambassador to Germany, 

—John F. Roche, vice-president of the Manhattan 
Life of New York, has returned from an extended trip 
to the Far West, during which he made a number of 
important agency appointments. He reports that the 
new appointees of this year are sending in a goodly 
volume of business, and that the Manhattan Life is 
generally recognized as one of the staunch institutions 
which it is an honor +o represent. 

—The November meeting of the Life Underwriters 
Association of New York was held in the assembly 
room of the Metropolitan Life at noon on Tuesday, 
with but a small attendance. The publicity education 
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and conservation movement of the national association 
was discussed at length, and President Allen was in- 
structed to appoint a committee of three to discuss 
ways and means of carrying out the plan and to co- 
operate with the national committee. 

—Life insurance men of Salt Lake City have a 
plan under way for the organization of the Inter- 
Mountain Association of Life Underwriters, embrac- 
ing. Utah, Idaho, Colorado, Nevada, Wyoming, New 
Mexico and Montana. The idea was suggested by 
William G. Farrell, secretary of the Commercial Club 
of Salt Lake City, and the matter has been taken up 
with President C. D. Kipp of the State organization 
and F, C. Hathaway, president of the life managers’ 
association. 


INDUSTRIAL 


THE METROPOLITAN WELFARE 
WORK 


Co-operation with Boy Scout Movement 


About 600,000 boys of twelve years of age and 
over are enrolled among the millions of policy- 
holders of the Metropolitan Life of New York. 
A large number of these boys are members of 
the Health and Happiness League founded by 
the company, and a plan is now proposed to 
give them wider opportunities. The company 
advises them to join the Boy Scouts of America, 
and to every one who joins there will be given 
a copy of the handbook for boy scouts, a service 
badge after one year’s satisfactory member- 
ship, a year’s subscription to Boys Life when 
he becomes a first class scout. The offer is 
recognized by the officials of the Boy Scout 
movement as a most important step, and will 
doubtless increase largely the present member- 
ship of 300,000. The Health and Happiness 
League of the Metropolitan requires a pledge 
to preserve and improve the signer’s bodily 
health and to add to the happiness of others. 
It is being enthusiastically supported by large 
numbers of boys and girls. 

In connection with the welfare work of the 
Metropolitan there are issued from time to time 
booklets on various diseases. One of the latest 
of these deals with smallpox and its prevention. 














Oppose Prudential Mutualization 


The minority stockholders of the Prudential of 
Newark have filed their reasons with the Su- 
preme Court at Trenton, N. J., for protesting 
against the proposed change of the company 
from the stock to the mutual basis. The con- 
tention is made that the 1913 law conferred no 
lawful authority upon the chancellor of the 
Court of Chancery to entertain the mutualiza- 
tion petition, nor empowered the court to en- 
force any decree in the proceedings, and that 
the law is unconstitutional. It also attacks the 
appointment of the appraisers as beyond the 
power of the Chancery Court, and many other 
reasons were filed. 


George A. Smith “Dies 

Superintendent George A. Smith, of the Harri- 
son (N. J.) district of the Prudential of Newark, 
died recently at his home at Arlington, N. J., of 
heart failure. He had been in poor health for 
Several years, but was able to attend his duties 
until a few days before his death. Mr. Smith 
had been with the company since June 8, 1895, 
beginning at Brooklyn. In January, 1901, he 
was made superintendent of Brooklyn No. 8, and 
remained there until January 1, 1912, when he 
was transferred to Harrison. 
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PRUDENTIAL’S GREAT 
MONTH 


President Dryden’s Quarter Century 
Honored 





LARGEST MONTHLY PRODUCTION YET 
MADE 


New Ordinary Business Written $37,500,000— 
Industrial Policies Issued 178,894—High 
Average Production 


On the fourth of October last it was announced 
that President Forrest F. Dryden, of the Pruden- 
tial Insurance Company of America, had com- 
pleted twenty-five years of continuous service 
with that company. He was the recipient on 
that date of numerous congratulatory letters 
and telegrams from associates and friends, both 
inside and outside of the company, but the 
crowning honor was kept secret from him. The 
field force determined to pay him a tribute in 
the way of production of new business, both or- 
dinary and industrial, which would mark the 
anniversary in a way long to be remembered. 

When the returns were completed at the end 
of the month it was found that an unprecedented 
volume of business had been secured and that 
a new high water mark had been set by the 
Prudential’s field force. The figures show that 
in the industrial branch 178,894 new policies 
were issued, while the total volume of new 
business written in the ordinary branch was 
$37,500,000, of which $31,000,000 came from the 
industrial districts and $6,500,000 from the 
purely ordinary agencies. The average number 
of industrial policies produced per agent during 
the month was 19.9, which is quite high for that 
class of business. The ordinary business pro- 
duced in the month, $37,500,000, is greater than 
the entire production during 1912 of any of the 
224 ordinary companies then operating except 
14. The joint results of the October produc- 
tion therefore testify in no uncertain tones to 
the efficiency of the staff and its loyalty to the 
chief executive. 

In a letter advising President Dryden of the 
results the officials directly connected with the 
field force said: ‘‘The results sweep aside all 
previous records for like periods of ‘time, thus 
establishing new high marks of achievement 
that will be an inspiration for still greater 
endeavors.” 


Mr. Dryden in reply refers to the unprece- 
dented results, and adds: 


This has filled me with gratitude and pride— 
gratitude for the evidence of personal esteem 
conveyed in so gracious a way, pride in the re- 
newed demonstration of that loyalty, ability and 
devotion to the company’s interests which have 
ever been so characteristic of the Prudential 
field force. That all departments of the com- 
pany shared in the results accomplished is to 
me a source of great gratification, evidencing 
as it does the growing spirit of co-operation 
and pride which permeates our entire organi- 
zation. 


Metropolitan’s Kansas City Convention 

The Kansas City triennial convention of the 
Metropolitan Life of New York, held recently, 
was one of the best meetings of the, kind in the 
history of that company. The speakers included, 
besides Vice-President Haley Fiske and Fourth 
Vice-President F. F. Taylor, Dr. John T. M. John- 
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ston, president of the National Reserve Bank; 
John H. Wiles, president of the Commercial 
Club; Mrs. E. W. Schauffler, president of the 
Visiting Nurses Association; L. R. Halbert, su- 
perintendent of the Board of Public Welfare; 
the Rev. Dr. F. G. Smith, the Rev. W. W. Cole 
and Miss Mena Shipley, superintendent of nurses 
of the Visiting Nurses Association. The dis- 
tricts represented at the convention were: Kan- 
sas City, Westport and Wyandotte, Sioux City, 
Ia.; St. Joseph, Pittsburg, Kan.; Salina, Kan.; 
Topeka; Wichita; Lincoln, Neb.; Omaha; Enid, 
Okla.; Muskogee, Okla., and Oklahoma City. 





Industrial Notes 


—During the first ten months of this year the Pru- 
dential of Newark paid $17,742,360 in death claims, 
distributed as follows: Industrial, $12,392,423, and 
ordinary, $5,349,936, 

—W. W. Shawcross of Atlanta, agent for the Life 
Insurance Company of Virginia, of Richmond, re- 
cently made a record of $6.18 of industrial new busi- 
ness in a week. This unusual showing follows a 
steady return of large records, 

—The Colonial Life of Jersey City has appointed 
Harry F. Wagner as assistant manager at Reading, 
Pa., and Frederick Rothchild, assistant manager at 
Mt. Vernon, N, Y.; Edward Clouse, Easton; J. Swartz, 
Harlem, and James Dollery, Jersey City, 








CASUALTY, SURETY & 
MISCELLANEOUS 








New Wisconsin Liability and Compensa- 
tion Manual 


A fresh edition of the ‘‘Manual for Liability 
and Compensation, Rules and Rates for Wiscon- 
sin,” materially enlarged as compared with the 
previous edition, has just been issued by Stan- 
ley L. Otis, actuary. This new book embraces 
229 pages of definitions, rules, rates, classifica- 
tions, etc., and is an essential to anyone inter- 
ested in liability or compensation insurance in 
Wisconsin. The Spectator Company is in posi- 
tion to supply the new Wisconsin manual to 
companies and agents, in quantities to suit pur- 
chasers, and invites correspondence from those 
requiring this manual. 


Propose Chicago Bonding and Insurance 
Company 


There is a plan under way for the Chicago 
Bonding and Surety of Chicago to be converted 
into a multiple line casualty and bonding com- 
pany under the proposed name of the Chicago 
Bonding and Insurance Company, with a capi- 
tal of $1,000,000 and a surplus of $700,000. It is 
understood that the plans have not been 
definitely agreed upon, but will be in a short 
time. Julius H. Kiel will probably have charge 
of the stock sale. He was connected with the 
organization of the Wisconsin National Life of 
Oshkosh and was also interested in the Ameri- 
can Bankers Casualty of Milwaukee. Circulars 
have been sent to Class 1 fire agents in Chi- 
cago and to members of the Insurance Brok- 
erage Association in that city, asking their 
opinion on the project. It is stated in the cir- 
cular that only business from Class 1 agents 
and members of the brokerage association will 
be accepted, 
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PLATE GLASS SITUATION 


Brokers Not in Favor of Cut Rates 
Even at Higher Commissions 





FAVOR FIRMLY FIXED FIGURES 





Prediction is that Present Conditions Will End 
Disastrously Unless Speedily Settled 


The cut in rates on plate glass has provoked 
the comment that unless it is speedily halted 
some companies will come to grief. This is 
always a safe prediction in any rate-cutting 
war, because cuts in rates invariably produce in- 
creased and unwarranted commissions. It is un- 
derstood that New York brokers who handle 
lines on plate glass are lying low and awaiting 
events, with the certainty that as soon as busi- 
ness at reduced rates becomes active the 
brokers will speedily find the bottom. Con- 
trary to a widespread belief, the brokers are not 
in favor of cut rates, even when accompanied 
by higher commissions. They figure that rates 
firmly fixed and charged save them from much 
trouble in holding their risks. This applies to 
plate glass and all kinds of liability insurance, 
as well as to fire and marine risks. A meeting of 
the Plate Glass Service and Information Bureau 
was held at New York on Tuesday, and it was 
voted to remove the State of Michigan, with the 
exception of Wayne county, from the Bureau’s 
jurisdiction. The local association at Detroit 
was instructed to devise means for meeting com- 
petition from outside companies. 


Kansas City Casualty to Stay 
{To tHe Epiror or Tue Specrator.] 

We are convinced by the many inquiries we 
have received by mail, telegraph, and long dis- 
tance telephone that some one unfriendly to 
our company is and has been circulating the 
report that the Kansas City Casualty Company 
has sold out and effected a consolidation. The 
report has. no foundation whatever. We have 
not made, or have we entertained, or are we 
even considering such a move. Our company 
is owned and managed by successful business 
men; it receives their personal attention. Our 
assets are clean, our loss ratio normal, and our 
reserves—computed on the New York basis—are 
ample to care for all outstanding claims. The 
company is at this time in a more prosperous 
condition and its future brighter than at any 
previous period of its history, and we are thor- 
oughly contented to continue our affairs in the 
same safe and conservative manner as in the 
past. 

Thanking you for your assistance in nailing 
these false and malicious stories, I remain 

Yours truly, 
CHAS. J. SCHMELZER, 
President. 
Kansas City, Mo., November 19, 1913. 


American Surety’s Latest Acquisition 

The reinsurance of the Title Guaranty and 
Surety Company of Scranton, Pa., by the Ameri- 
can Surety Company of New York, as announced 
in THE SPECTATOR last week, is progressing 
satisfactorily as to details. The reinsuring com- 
pany has accepted all the fidelity risks and is 
rapidly substituting its own bonds for the surety 
bonds of the Title Guaranty or issuing certifi- 
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cates accepting the liability thereunder. Per- 
haps in the strict sense of the word this trans- 
fer of business is not a reinsurance, inasmuch 
as the American Surety is accepting the risks of 
the Title Guaranty on a basis of seventy per cent 
of the reserves and a further promise to pay 
thirty per cent commission on the business com- 
ing to it through that arrangement for a period 
of five years, and is as rapidly as possible sub- 
stituting, where feasible, its own obligations in 
place of those of the Title Guaranty and Surety 
Company. 


American Guaranty Company 

The American Guaranty Company of Colum- 
bus, Ohio, has been examined by the Insurance 
Departments. of Ohio and Indiana. The com- 
pany has been doing business in Ohio for more 
than a year and had made application for a 
license to operate in Indiana, which license was 
granted upon the examiner’s report on the 18th 
instant, empowering the company to transact a 
general surety business in that State, which in- 
cludes the guaranty of bank deposits. The com- 
pany’s records show that it has in round num- 
bers two thousand stockholders, about eleven 
hundred of whom are bankers. 

The guaranty of bank deposits has of late 
years been an interesting subject to bankers, 
and it is claimed by the officers of this com- 
pany that their work has progressed to such 
an extent that it will be able to forestall legis- 
lation on the subject at the coming sessions in 
Ohio and Indiana, which legislation, it is re- 
ported, is particularly obnoxious to banking 
interests. Requests for bank deposit insurance 
have been made to the company by bankers in 
Indiana to the extent of about ten millions, and 
the granting of the license enables the company 
to open its fiscal year for its Indiana business 
under extremely satisfying circumstances. 

Jobn L. Hamilton, president of the company, 
was formerly president of the American Bank- 
ers Association, and for fourteen years chairman 
of the fidelity and insurance committee of that 
body. 


Expense Ratio on Liability Business 


J. Scofield Rowe, vice-president of the accident 
and liability department of the AStna Life of 
Hartford, has addressed a letter to Superin- 
tendent of Insurance W. T. Emmet of New 
York regarding the limitation of acquisition ex- 
penses. He protests against any action having 
for its object the limiting by law or by depart- 
mental ruling of the percentage of premium 
which a company may be permitted to use for 
expenses or for any other specific purpose. He 
also says: 

We suggest that the proper amendment of the pres- 
ent liability and loss reserve laws so as to require all 
companies, regardless of the length of time they may 
have been in business, to set aside at least sixty per cent 
of all liability premiums and at least sixty-six and two- 
thirds per cent or seventy per cent of all workmen’s 
compensation premiums to protect its obligations for 
future losses, will automatically and of necessity en- 
force a reasonable limitation of all underwriting ex- 
penses, : 

Since there is only one hundred cents in a dollar, 
and if all companies are required to set aside, say, 
sixty-five cents of that dollar as_a loss reserve, which 
loss reserve is to be maintained for at least five years, 
it must be true that the companies will then have left 
only thirty-five cents from each dollar out of which 
to pay taxes, the cost of inspections, commissions and 
all paher acquisition and underwriting expenses, é 

We furthermore respectfully submit that all im- 
portant requirements of State supervision will have 
been fully met if : 

(a) ‘AL companies are obliged to comply with all 
legal requirements as to the maintehance of adequate 
capital free from impairment. 

(b) All companies are required to charge adequate 
rates, such rates to be based upon all available ex- 
perience. t i 

(c) All companies engaged in this or any other class 
of insurance are required to set aside and maintain 
ample reserves for the protection of their obligations 
to policyholders. : hs Sek tae 

(d) The principle of fair and open competition is 
maintained. 
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Pacific Coast Casualty 


The Pacific Coast Casualty of San Francisco 
has been reorganized, and Thomas L. Miller, 
president of the West Coast Life of San Fran- 
cisco, will continue as president, while Fred B. 
Lloyd, formerly president of the Pacific Surety 
of San Francisco, will serve as assistant to the 
president and as general manager. Kirkham 
Wright has been elected vice-president to suc- 
ceed Carl G. Brown. Secretary H. A. Bauer 
resigned, but no successor has been elected. 
Efforts will be made to concentrate the com- 
pany‘s business in the West, especially in Cali- 
fornia. 


Reinsures in A-tna Life of Hartford 


The entire health and accident business of the 
Alabama Fidelity and Casualty of Montgomery 
has been reinsured in the A®na Life of Hart- 
ford. The plate glass lines were reinsured re- 
cently by the A®tna Accident and Liability of 
Hartford. An agency will shortly be incorpor- 
ated by the AStna companiés of Montgomery 
with some of the officials of the Alabama com- 
pany in charge. The Alabama Fidelity and 
Casualty has been in operation since 1910, and 
had about $40,000 in premiums on its books. 


Hartford Accident and Indemnity 

The reinsurance contract between the Em- 
ployers Indemnity of Philadelphia and the 
Hartford Accident and Indemnity of Hartford, 
for the former company’s business to be taken 
over by the latter, has been ratified by the 
stockholders of the Employers Indemnity, effec- 
tive January 1, 1914. The Employers Indemnity 
will then retire from business. 


Casualty Notes 
—The Pioneer Insurance Company of Lincoln, Neb., 
has been elected to membership in the Detroit Con- 
ference. 


—The Badgerow Company of Chicago, general 
agents for the Title Guaranty and Surety of Scran- 
ton, which recently reinsured in the American Surety 
of New York, has been transferred to the AZtna Acci- 
dent and Liability of Hartford, and will operate in 
conjunction with the Chicago branch office. 


—The Inter-State Business Mens Accident Associa- 
tion of Des Moines announces that E. L, Beck has 
been appointed general manager of the claim depart- 
ment, The Inter-State is enjoying a substantial in- 
crease in business, and the next report will show that 
this year’s business has been a record breaker. 


—Arrangements are being made by the General 
Accident of Perth, Scotland, to establish its own 
metropolitan department directly under the control 
of the United States branch. The company has also 
completed arrangements for increasing the funds of 
the corporation in this country by $300,000, Part of 
this sum has already been received from the home 
office. 

—The Managers Association of Health and Acci- 
dent Insurance, monthly pay department, of Birming- 
ham, Ala., met Saturday evening, last, in the offce of 
E. W. Stillwell, jmanager for the National at Detroit. 
There is a movement on foot to have a law passed in 
Alabama making it a misdemeanor for any doctor to 
knowingly make a false statement in the claim of any 
claimant. 

—Edward J. Lucas of Rochester, N. Y., has been 
appointed general agent for the accident and liability 
departments of the AEtna Life, the Aitna Accident and 
Liability and the Automobile Insurance Company of 
Hartford. W. W. Drake is associated with Mr. Lucas 
and the business will be conducted under the firm 
name of Lucas & Drake. Knoll & Turgeon have re- 
leased their agency for Munroe county, in which 
Rochester is located. 
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FIRE INSURANCE 








NEW YORK SURVEYS 


J. B. Kremer Addresses Insurance Society. 
—J. B. Kremer, assistant deputy manager of 
the Liverpool and London and Globe of Liver- 
pool, spoke before the Insurance Society of 
New York at the rooms of the New York 
Board of Fire Underwriters at 5:15 o’clock 
Tuesday afternoon last on “The Agency.” 
Mr. Kremer is well qualified to handle such a 
subject, and his talk was unusually interesting. 
He dealt with the subject thoroughly, show- 
ing his deep study of it. 

Lake Marine Losses.—The announcement 
of enormous losses on the Lakes from the 
effects of heavy storms during the present 
month has been heard with dismay by offices 
covering hulls and cargoes afloat. The totals 
are mentioned as $3,500,000, but there are very 
few details given showing the experience of 
particular companies. There is an impression 
that the English Lloyds, by taking an extended 
period to cover November risks at extra rates, 
has suffered heavily. The English companies 
engaged in marine risks are conservative and 
not in love with the Lakes. 

After B. R. T. Business.—It is reported a 
brisk competition has been in evidence during 
the past week in the renewal of the policies of 
the Brooklyn Rapid Transit Company’s prop- 
erty. The total is over $20,000,000, and the 
lines of various companies have been from two 
to fifteen per cent of the schedule. 


Property Insurance Company.—The Prop- 
erty Insurance Company of London, which it 
is reported has gone into liquidation, did a 
small amount of surplus line business in this 
city. A brokerage firm about three years ago 
sought to introduce the company in the special 
line of fire insurance upon profits. 


Brokers Go to Chicago.—A delegation of 
brokers from this city has gone to Chicago to 
appear before the conference called by the 
Superintendent of the New York Department, 
and consisting of a committee of the Commis- 
sioners of several States, upon the question of 
acquisition expenses for liability business. 
Upon this question rests the possible increase 
in the scale of brokerage commissions as de- 
manded by brokers in the leading cities. The 
brokers from this city are well equipped to 
put up a strong fight, but they are under the 
disadvantage of having been once defeated 
before -the New York Department on the 
identical question. 


Brokers’ Certificates.—There appears to be 
no diminution in the demand for brokers’ cer- 
tificates from the Exchange. The weekly lists 
remind the companies of the palmiest days, but 
now it is the State which gets the fees. 

Loss Committee of New York Board.—At 
last the New York Board is in a fair way of 
collecting records of city losses which can be 
depended upon. The report of the joint com- 
mittees, which was referred to last week, was 
adopted unanimously at the monthly meeting. 
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It seems to be a simple and practical scheme, 
and if the companies do their part we will 
know something definite about the total losses 
in this city. It was a surprise to the com- 
panies to learn that the loss committee holds 
records of 21,000 losses since 1902, but these 
are the larger losses, in which three or more 
companies were interested. The new scheme 
will double that number in half the time, 
probably. 


Parcel Post Losses.—The companies insur- 
ing parcel post packages are still complaining 
of the number of losses reported. Lately a 
class of claimants has sprung up who refuse 
to validate their claims by an oath before a 
notary or judge. The companies are straight- 
ening out this tangle by refusal to pay amounts 
which are not sworn to. It is their last and 
only chance. 


CHICAGO AND THE WEST 


G. A. Mavon Makes Change.—Owing to 
the reinsurance of the business of the Cali- 
fornia Fire of San Francisco, G. A. Mavon, 
the Cook county special agent of that com- 
pany, will hereafter act in the same capacity in 
Cook county for the Atlas of London. 


Cook County Field Men.—The work re- 
cently undertaken by the Fire Insurance Club 
of Chicago, in connection with organizing 
clubs of men engaged in different branches of 
the business, such as the Examiners Club and 
the Accountants Club, will be extended to in- 
clude the Cook county field men, The idea is 
to enable the special agents in this territory to 
get together occasionally and thus promote 
better co-operation. 


McCabe & Hengle Get Palatine —McCabe 
& Hengle have been appointed agents for the 
Palatine of London in Chicago to replace the 
agency of the California, which this firm 
formerly had. 


Open Surplus Line Department.—Ludwig 
Wemhoener, formerly of the firm of E. T. 
Marshall & Co., has been retained by Brown, 
Anderson & Young to manage their surplus 
line department. They have recently been 
given a representation of the Great Southern 
Fire of Louisville for the United States and 
Canada. 


W. M. Coy Appointed Special Agent.— 
Wallace M. Coy ‘has been appointed Indiana 
special for the Royal of Liverpool. 


A. C. Girard Takes New Position.—A. C. 
Girard, who has been with F. H. Osborn & 
Co. for several years, will hereafter manage 
the new marine department of Fred S. James 
& Co. in Chicago. 

Fire Isurance Club.—The regular meeting 

“of the Fire Insurance Club of Chicago, held 
on November 25, was known as “Scotch 
Night.” John Marshall, Western manager of 
the Firemans Fund, addressed the club, his 
subject being “The Manager and the Com- 
pany.” Mr. Marshall is a very fluent speaker, 
and the auditorium of the Chicago Board of 
Underwriters, where the meeting was held, 
was filled to overflowing. Mrs. P. D. Mc- 
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Gregor, wife of the well-known manager of 
the Queen of New York, sang during the 
evening, and other interesting “Scotch stunts” 
were pulled off. 


BOSTON AND VICINITY 


W. H. Brewster & Co. Get Agency.— 
W. H. Brewster & Co., insurance brokers of 
Boston, have been appointed agents in Massa- 
chusetts for the Eastern Underwriters of the 
Camden Fire of Camden, N. J. 


L. E. Allen Appointed Special Agent.— 
Lloyd E. Allen, for some years past clerk with 
Hinckley & Woods, has been appointed special 
agent for the Boston Suburban District for the 
Royal and A£tna, with headquarters at Field 
& Cowles. 


Underwriters Bureau Meeting.—The an- 
nual meeting of the Underwriters Bureau of 
New England was held last Friday, Manager 
Gorham Dana reporting a very material in- 
crease in the work of the organization during 
the past year. He reported that the fire loss 
was abnormally heavy, the total loss for plants 
under inspection being $2,501,532, as against 
$1,410,329 last year. Gorham Dana was re- 
elected manager and George Neilly treasurer, 
succeeding the late E. B. Cowles. 


Massachusetts Fire and Marine Examined. 
—The Massachusetts Insurance Department 
has completed the regular triennial examina- 
tion of the Massachusetts Fire and Marine of 
Boston, showing the condition of that company 
as of June 30, 1913. Considering the adverse 
conditions affecting investments and the heavy 
fire losses in the first half of the year, the com- 
pany makes a very good showing. The net 
premiums written were $316,439, and the net 
losses totaled $157,850. On June 30 the ad- 
mitted assets were $1,341,135, unearned pre- 
mium reserve $469,260, and surplus to policy- 
holders $796,756, including $500,000 capital. 
The company is now admitted in twenty-one 
States. 


KENTUCKY MERGER 


United to Amalgamate with Henry Clay 
Fire 

The proposition of the Henry Clay Fire of 
Lexington, Ky., for the merger of the United 
American of Frankfort, Ky., with that company, 
has been accepted by the directors of the Frank- 
fort company, and a meeting of the stockholders 
will be held shortly to ratify the deal. The 
stockholders of the United’ American will receive 
stock in the Henry Clay at an agreed valua- 
tion, and in return the entire assets of the 
United American will be transferred to the other 
company based on the market value. The Henry 
Clay will assume all the liabilities and will also 
take over the business and agency plant. The 
Henry Clay will have a capital of approximately 
$275,000, a net surplus of $175,000, and total as- 
sets of about $600,000. The company was or- 
ganized in 1910, and about two years ago took 
over the business of the Louisville Fire of 
Louisville. The United American has been man- 
aged by Holmes Cummins. The stockholders of 
the Henry Clay met this week to authorize an 
increase in the capital. 
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Cease Writing Kentucky Dwellings 

As the result of the adoption of a schedule of 
basic rates and rules by the Kentucky State 
Rating Board, involving radical reductions in 
dwelling rates, forty-four fire insurance com- 
panies have canceled the authority of the Ken- 
tucky Actuarial Bureau to rate dwellings and 
private barns, and have ceased accepting such 
risks in the State. Clem E. Wheeler, secretary 
of the Bureau, has sent the following letter to 
the State Rating Board: 

I beg to advise you that my authority to in- 
spect and rate dwelling houses and private 
barns has been canceled by the following com- 
panies: 

Alliance of Philadelphia. Boston Insurance 
Company, British America Assurance Com- 
pany, Camden Fire Insurance Association, Citi- 
zens of Missouri, City of New York Insurance 
Company, Commerce of Albany, N. Y., Connecti- 
cut Fire Insurance Company, Detroit Fire and 
Marine, Equitable Fire and Marine, Fire Asso- 
ciation of Philadelphia, Germania Fire Insur- 
ance Company, Hartford Fire Insurance Com- 
pany, Home of New York, Insurance Company 
of North America, Insurance Company of the 
State of Pennsylvania, London Assurance Cor- 
poration, Michigan Commercial, Milwaukee Me- 
chanics Insurance Company, National Ben 
Franklin, Nord-Deutsche Insurance Company, 
New Hampshire Fire Insurance Company, North 
British and Mercantile, Northwestern National, 
Norwich Union Fire Insurance Society, Old Col- 
ony, Pennsylvania Fire Insurance Company, 
Philadelphia Underwriters, Phoenix of Hartford, 
Providence Washington, Reliance of Philadel- 
phia, Rhode Island Insurance Company, Royal 
Exchangé Assurance Company, Springfield, Fire 
and Marine, Svea Fire and Life Insurance Com- 
pany, Western Assurance Company, Toronto, 
Commonwealth of New York, Firemans Fund, 
Nationale of Paris, France; North British and 
Mercantile of New York, Northern Assurance 
Company, Phenix of Paris, France; Queen In- 
surance Company, Union of Paris, France. 


The Home of New York will also cease writ- 
ing dwellings in Kentucky on December 1. 





Tribute to General John B. Castleman 
A tribute of unusual honor has been paid to 


General John B. Castleman, of the firm of Bar- 
bee & Castleman, fire insurance agents of Louis- 
ville, and one of the best known men in that 
business, by the people of Louisville, Ky., and 
the South. In recognition of his many public 
services, ‘as a man, a citizen, a soldier and a 
true friend,” an equestrian statue of General 
Castleman, mounted on his famous horse Caro- 
lina, was unveiled recently near the entrance 
to Cherokee Park, in that city, in the presence 
of a large crowd. The unveiling was marked by 
many eloquent addresses by men of prominence, 
whose testimonials of the general as a military 
and civic hero were heartfelt. Henry Watter- 
son, who was unable to be present, in his letter 
of regret said: 


General Castleman and I are gots | friends. We 
served together in the field and were fellow-exiles in 
a foreign land, he barred from returning— erhaps the 


_ only American who was ever thus signalized. To have 


been rescued from death by Lincoln, banished by An- 
drew Johnson, welcomed home by Grant; having worn 
the gray in perilous enterprises, finally to have worn 
the blue with distinction, retired from the army of the 
United States a general of brigade, is a record shared, 
I am sure, by no other. Yet his chief claim upon us 
is that of the citizen and neighbor, who through a 
generation has given great energies and talents to 
civil duties the most important and useful, commend- 
ing himself as an official and endearing himself as a 
man. 


George W. White Elected President 


George W. White, president of the National 
Metropolitan Bank, has been elected president 
of the Potomac of Washington. Mr. White has 
been known as one of the leading financiers of 
Washington for many years. He has served 
as president of the National Metropolitan Bank 
since January, 1909, prior to which time he was 
cashier of the Commercial National Bank. 


THE SPECTATOR 
AMORTIZED VALUES 


Fire and Casualty Companies May Be 
Allowed to Follow Amortization Plan 





BONDS NOW BELOW NORMAL VALUES 





New York Insurance Department Has Authority 
to Grant Privilege—Other Departments 
Questioned 


In a letter to the members of the executive 
committee of the National Convention of In- 
surance Commissioners, Superintendent William 
T. Emmet of the New York Insurance Depart- 
ment has called their attention to the decline 
in the market value of the principal issues of 
bonds held by casualty and fire insurance com- 
panies, and offers the suggestion that they be 
allowed the use of amortized values in com- 
piling their annual statements. The letter is as 
follows: 


The present market quotations for securities owned 
by insurance companies are depressed to a point where 
the situation as regards the forthcoming December 31 
statements of certain companies other than life insur- 
ance companies is one which should have the careful 
consideration of supervisory officials. 


Superintendent Emmet quoted in detail the 
market values of ten typical high class railroad 
bonds which are extensively invested in by 
insurance companies, and the total yearly aver- 
age since 1909 are as follows: 1909, 100.2; 1910, 
98.7; 1911, 98.2; 1912, 96.7, and October 31, 1913, 
93.4. He then continues: 


So far as New York State is concerned, the ques- 
tion in my mind is whether the measure of relief pro- 
vided in such cases by Section 18 of the New York 
insurance law may not well be put to use at this time. 
This section of our law requires the application of the 
so-called amortization method of valuation to the 
fixed term securities owned by life insurance companies 
and permits its use in the case of companies other 
than life whenever, in the opinion of the superintend- 
ent, the situation so warrants. It is my impression 
that beside New York, two States, New Jersey and 
California, have enacted laws permitting the use of 
amortized values by insurance companies, and I am 
informed that, so far at least as life insurance com- 
»orations are concerned, the majority of the States 
laving no express statutory enactments on this subject 
permit the use of amortized values. 

I am bringing the present situation to the attention 
of each member of the executive committee of the Na- 
tional Convention of Insurance Commissioners, be- 
cause it appears to me that we have to deal with an 
emergency which is national in its extent and impor- 
tance and because I am desirous of obtaining the 
opinion of the members of this committee before de- 
ciding as to what action it is expedient that New York 
should take. I should appreciate an expression of 
your individual views on this matter in advance of 
the meeting of the committee, which is to be held in 
the middle of December. In particular, I should be 
glad to be informed whether statements of casualty or 
fire insurance companies, compiled on an amortization 
basis, will be acceptable to your department. Whether 
any action by the committee as such is advisable may, 
I assume, be considered and decided upon at the time 
of the meeting. 


W. J. Dutton to Retire from Presidency 

When the Firemans Fund of San Francisco 
completes its fiftieth year in January next, 
President William J. Dutton will retire from the 
presidency of the company. Mr. Dutton will con- 
tinue as a member of the board of directors and. 
will give special attention to the financial and 
public affairs of the company. He will devote 
considerable time also to the official duties that 
fall upon him in connection with the Panama- 
Pacific Exposition. Mr. Dutton became con- 
nected with the company in 1867, and two years 
later was appointed marine secretary. In 1880 
he was elected secretary, in 1890 vice-president 
and manager. He was chosen president in 
1900. The company lost $11,000,000 in the San 
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Francisco conflagration, and the rehabilitation 
of the Firemans Fund after that disaster was 
one of his great achievements. He has been 
prominent in the fire underwriting world and 
held many important offices in Pacific Coast 
organizations, and the best wishes of the entire 
field go with him upon the occasion of his 
retirement. 


New Inquiries as to Rating Laws 


The committee of insurance commissioners 
which is investigating fire insurance rating con- 
ditions has issued another set of questions to 
which the companies are asked to send answers. 
The first six questions ask whether certain fea- 
tures of the present New York and Massachu- 
setts laws should be embodied in the proposed 
model uniform law; while others ask whether 
the board of appeal should be empowered to 
order a rate corrected, or to fix a proper rate; 
whether the Insurance Commissioner should be 
substituted for the board of appeal; whether 
there should be a right of appeal to the courts 
from an order of the board or commissioner; 
which plan of supervision discussed at the hear- 
ings is preferred (viz., minimum rate plan, mini- 
mum reserve plan, maximum rate plan, agree- 
ment as to rates to be permitted to members of 
a classification bureau, automatic adjustment of 
rates by percentages based on five-year expe- 
rience, or advisory rates subject to supervision 
as under New York and Massachusetts laws). 


Globe Fire of San Antonio 

The automobile business of the Globe Fire of 
San Antonio, Tex., has grown to such propor- 
tions that the directors have voted to discon- 
tinue the writing of all other classes. Rein- 
surance of such other classes has been effected 
as of November 15 in the Occidental Fire Insur- 
ance Company. The Globe’s agency plant will 
be continued for the automobile business, and 
will be used by the Occidental for writing all 
classes. 

The Globe now covers under one policy every 
hazard to an automobile, including fire, theft, 
transportation, property damage and collision. 
By the reinsurance mentioned the Globe adds 
about $30,000 to its assets and enables its force 
to concentrate on the building up of the auto- 
mobile business. 


National Fire of the United States 


The National Fire Insurance Company of the 
United States is being organized at Evansville, 
Ind., with a proposed capital of $4,000,000, and 
it is expected that the articles of incorporation 
will be filed this week. Frederick J. Scholz, 
former State treasurer of Indiana, is one of the 
chief promoters. Only a limited number of 
shares will be allowed each purchaser. Among 
the directors, besides Mr. Scholz, will be for- 
mer Governor Herbert S. Hadley, of Missouri; 
United States Senator John W. Kern, of In- 
diana; United States Senator Duncan U. 
Fletcher, of Florida; Lawrence O. Murray, 
Comptroller of the Treasury at Washington, 
D. C.; Frank L. Norris, of New York; Guy 
Carleton, former underwriter of the Caledonian 
Fire Insurance Company. 


—C:' G. McLean has been appointed managing di- 
rector of the Ontario Fire Insurance Company of Vat- 
couver, 
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Fire Insurance 








The Pioneer German Fire Insurance Company in America 





Hlamburg -Bremen 
Sire Insurance Compony 





H. N. KELSEY, Manager 


Ty w Chas 
TOTAL LOSSES PAID IN THE 
UNITED STATES 027,000 .000 HAMBURG, GERMANY 
Organized in 1854 Entered United States in 1858 
eat United States Branch Western Department Pacific Northwest Department 
123 William Street, - - New York | Insurance Exchange, -,- Chicago, Ill. | Board of Trade Bldg., Portland, Oregon 





CONRAD WITKOWSKY, General Agent 





DAVENPORT-DOOLY COMPANY, Gen. Agents 








AGENTS WANTED IN UNREPRESENTED POINTS 








EASTERN UNION MEETING 


Election of Officers Postponed Owing to 
Illness of a Member of Nominating 
Committee 


The Eastern Union held its annual meeting at 
the Downtown Association at New York on 
Thursday of last week, and was presided over 
by President Rees. There was a large attend- 
ance, and the most of the business transacted 
was routine. Otto E. Greely, secretary of the 
Calumet Fire of Chicago, which has reinsured 
its business, resigned, owing to the retirement 
of the company. Deep sympathy was ex- 
tended to President A. E. Duncan of the Frank- 
lin Fire of Philadelphia, who was unable to be 
present, owing to illness, and the secretary was 
instructed to convey the best wishes of the 
members to him. 

President Rees, who retires from office, made 
a talk expressing his appreciation of the loyal 
support given him by the members, and his 
words were heartily received. The nominating 
committee did not report, owing to illness of 
one of the members, and the election of officers 
was postponed until the next monthly meeting. 
President Rees has agreed to serve until that 
time. 


Connecticut Fire of Hartford 


President Milligan, of the Phoenix of Hartford, 
has announced that the Connecticut Fire, also 
of Hartford, will be continued as an independent 
company and will not be operated as an under- 
writers’ agency. The Connecticut will have am- 
ple capital and surplus. All the field men will 
be retained and the company will be operated 
independently from the home office. The West- 
ern department of the Connecticut, which is 
eventually to be directed from Hartford, will be 
maintained at Chicago until early in the com- 
ing year. A Western farm department will con- 
tinue to be maintained in Chicago. The officers 
of the Connecticut Fire are: President, Edward 
Milligan; vice-president, Wm. T. Howe; secre- 
tary, John A. Cosmus. 


Hartford Fire Conference 


The annual conference of the department 
Managers of the Hartford Fire of Hartford was 
held at the home office, November 17-20. Presi- 
dent Bissell presided at all of the formal meet- 
ings. The deliberations were strictly private 
but very important, as the general business 
policy of the company for the ensuing year was 
Planned. Live matters relating to the fire in- 
surance world at large were also discussed. 
Those present from out of town were Thomas 


Egleston and W. R. Prescott, Atlanta, Ga.; John 
H. Stoddart and Alexander Stoddart, New York; 
J. H. Carr and A. G. Dugan, Chicago; J. B. 
Hereford, Dallas, Tex.; Dixwell Hewitt, San 
Francisco; Peter McCallum, Toronto. 


Associated Insurance Company 


The Associated Insurance Company is being 
organized with F. H. Blanchard of the Asso- 
ciated Trust Company of Boston as the chief 
promoter. It will have a capital of $200,000 and 
a surplus of a like amount. The stock will be 
Placed through the Associated Trust, which is 
a real estate concern. The new company’s oper- 
ations will be confined to Massachusetts, ac- 
cording to Mr. Blanchard. 


Superintendent Emmet on Public Adjusters 


Superintendent William T. Emmet of the New 
York Insurance Department has issued a state- 
ment relative to its jurisdiction over public 
adjusters, as follows: 


By Chapter 22 of the Laws of 1913, which became 
effective arch 11, 1913, this Department assumed 
the jurisdiction over public adjusters of losses or dam- 
age by fire, and it was provided that no person, part- 
nership, association or corporation should, after July 
1, 1918, act as a public adjuster, or receive for or 
because of services rendered in adjustment of claims 
for loss or damage by fire, commissions or other things 
of value without first procuring a certificate of author- 
ity from the Superintendent of Insurance. 

_ Since the statute became effective, one hundred and 

sixteen applications for adjuster’s certificates have been 
made to the Department, and careful examinations 
have been made of the competency and trustworthiness 
of each of the applicants. he examination made has 
shown conclusively that the business of adjusting had 
been subject to many and grave abuses, and that many 
of the adjusters had been guilty of questionable acts. 
But, in practically every instance, it has been impos- 
sible for this Department to obtain proof, under oath, 
sufficiently definite upon which to justify the rejec- 
tion. In a majority of the cases the complaints or 
other information lodged with the Department against 
applicants involved matters which had already been 
presented to the District Attorney’s office, and in 
which no proceedings were had or convictions failed 
because of lack of definite proof. 

I have accordingly been constrained to grant licenses 
to persons and corporations whose activities in the 
past were properly the subject of criticism, but these 
applicants have been granted licenses and certificates 
issued with full knowledge to the applicants that this 
Department now has supervision over future acts of 
all adjusters, dnd has the right, under the statute, 
either to decline to renew the certificate at the ex- 
piration of twelve months from its issuance, or has 
the right to revoke the certificate for any of the rea- 
sons enumerated in the act. This Department now 
has the right of supervision over the adjusting busi- 
ness, and it is my intention to exercise the most rigid 
scrutiny over the business methods of all public ad- 
justers, to the end that the standards of the business 
be raised, and that there be no return to the practices 
which have discredited the operations of public ad- 
justers in the past. To accomplish this end, it is 
essential that this Department shall have the aid and 
co-operation of the fire insurance companies and of 
the public generally, and I request that immediate 
notice be Den to the department of any act of any 
licensed adjuster deemed to be improper. Such com- 
plaints will be immediately investigated and passed 
upon by the Department, and the certificate of an ad- 
juster found guilty of fraudulent or improper prac- 
tices will be immediately revoked. 
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Fire Notes 

—The Wisconsin Insurance Department has issued 
a book containing the reports of the examinations of 
eight fire inter-insurers associations and four casualty 
associations. 

—The Nebraska Fire Prevention Association has 
chosen the following officers: E. D. McCall, president; 
C. R. Elgas, vice-president; F. M. Pond, secretary- 
treasurer; Miss M, C, Pratt, assistant secretary. 


—Macdonald & Miles of San Francisco have been 
appointed managers of the Pacific Coast department 
of the Hamburg-Bremen of Hamburg. This company 
has just joined the Pacific Board of Fire Under- 
writers. 


—The firm of Oscar Sachs & Son has been consoli- 
dated with Lyle A. Stephenson of Kansas City, and 
the combined office is now at 118 East Tenth street, 
one of the best locations in that city. The Stephen- 
son agency handles all classes of insurance, 


—The Boston Insurance Company has offered to 
pay the $5 fee for any of its employees enrolling for 
this season’s lectures of the Insurance Library Asso- 
ciation of Boston, which will follow the first year 
course of the Insurance Institute of America. 


—George Rainey Williams, a veteran newspaper 
man and afterward one of the best known insurance 
men of Arkansas, died recently at the home of his son 
in Atlanta, Ga., and the remains were taken to Little 
Rock for interment. He was special agent for the 
Continental of New York for several years and was 
later an independent adjuster. 


—Major Charles F. Hard of Greenville, S. C., has 
been appointed special agent for the German Ameri- 
can of New York for South Carolina and Florida. 
Major Hard at one time represented the Continental 
of New York in the South, and for some time was 
president of the American Home Fire of Greenville, 
from which office. he recently resigned. 


—It is understood that E. T, Niebling of San Fran- 
cisco will be elected president of the California Fire 
of San Francisco. ‘Mr, Niebling is manager for ,the 
Pacific Coast department of the Commercial Union of 
London and the Palatine of London. The Commercial 
Union has lately taken over the control of the Cali- 
fornia Fire. 





Fire Prevention Day will be *observed in the 
schools of Illinois on December 5. Superintendent of 
Public Instruction F. G. Blair and Acting State Fire 
Marshal F, R. Morgaridge have issued an attractive 
booklet containing the programme for the day, as well 
as many valuable lessons on fire prevention for school 
children. Fire Marshal Mogaridge has“also issued a 
letter in which he calls attention to the fact that many 
schools are not properly equipped with fire extinguish- 
ers and fire escapes. 


—Superintendent Charles G, Revelle of the Mis 
souri Insurance Department has decided to divide 
the State into thirty fire prevention districts and hold 
meetings in each during the next year. He will co- 
operate with the Missouri Fire Prevention Associa- 
tion in this work. Mr. Revelle has announced that 
he will attend each meeting and Governor Major also 
has promised to be on hand at as many as possible. 
Fire insurance companies have been asked to help 
out in a systematic campaign in Missouri, 
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- Bigency Wants. 





THEIS BROS. 


25-27-29- West Market Street, Wilkes-Barre, Pa. 


GENERAL AGENTS FOR PENNSYLVANIA 
excluding Allegheny and Philadelphia Counties 


Geomen Fire Insurance Company, Pittsburgh; German-American Insurance 
mpany, Pittsburgh; Keystone Underwriters, Pittsburgh. 


United States Lloyds Automobile Department 
AGENTS WANTED in all protected Towns and Cities 


CONFIDENTIAL 


negotiations conducted personally by me anywhere in the United States 


7 If you want to buy, sell or absorba BANK or INSURANCE 
COMPANY, send for me. I will make preliminary negotiation 
secretly and diplomatically. Everything confidential in my office 
All negotiations are made by me personally. 


E. A. GRANT, 901 Garfield Building, Cleveland, Ohio 


THE MUTUAL LIFE OF CANADA 


is the BEST COMPANY on the AMERICAN CONTINENT for the real live wire 


ESTABLISHED SINCE 1870 and with a record UN. PRECEDENTED FOR 
PROFITS TO POLICYHOLDERS. 


The following statement shows the surplus earnings of the Company tor the 
ast five years compared with the Annual premiums received during that period. 


1908 22.36% 1909 24.49%, 1910 27.39% 
1911 28.61% 1912 31.16% 


THE PROGRESSIVE CITY OF MONTREAL with a population of Leary 
ONE MILLION is one of the BEST FIELDS TODAY FOR THE AGENT. 
he have exceptional openings for two real live wires; write for particulars and all 
information. 


T. JONES, Manager, 








‘Star Bldg.,’’ Montreal, Can. 


WATCH THIS AD. 


For BARGAIN PRICES 


FOR SALE 
NORTH AMERICAN LIFE at $130.00 per share 











MIDLAND OPERATING at 7.50 “ ‘“ 
MIDLAND CASUALITY at 12.50 “ “ 
DETROIT NAT’L FIRE at 80.00 “ ‘* 
INDIANA NAT’L LIFE at 15.00 “ “ 
NAT’L UNDERWRITING at 16.50 “ “ 


Write us for Prices on all Insurance Stocks. 


ANDREWS & COMPANY 


Investment Bankers 
106 So. La Salle Street, 


CHICAGO 

















A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write ‘*B”’ 

Care of The Spectator 
P.O. Box 1117, NewYork City, N.Y. 

















WAKE UP. 
Write a Live Wire Contract. 


Incontestable after two years. 
Total permanent disability for either sickness or accident. 


A moderate priced protection on the reserve 


fund plan. 
Good agency contracts for producers. 


MERCHANTS LIFE ASSOCIATION 
BURLINGTON, IOWA 


OVER ONE MILLION ASSETS. 














STOCK CASUALTY COMPANY entering 
Illinois, Indiana, Missouri and other States want 
State Managers. Salaried Positions. Young 
energetic men with good records and some cas- 
ualty experience desired. Address R. R. S., Care 
of The Spectator, P. O. Box 1117, New York 
City, N. Y. 








THE CLEVELAND NATIONAL 


FIRE INSURANCE CoO.,, 


Capita $1,000,000. Surplus $1,000,000. 
Prominent Capitalists and Business Men heading the Com 
Up-to-date Literature and Bankers’ Letters to work w 


EXCEPTIONAL OPPORTUNITY FOR 




















HIGH-GRADE STOCK SALESMEN 
HOME OFFICE: » 











Park Building, CLEVELAND, OHIO. 


YOU NEVER SAW 


a better set of Commercial or Industrial Policies than those 
issued by this compas? No better claim record made by 
any company. uare deal to every man. Claim settle- 
ments made Bi y. A few peed Agency openings in 
Pennsylvania, New Jersey and Ohio. Entered in 19 States. 
~ Capital and Surplus Over Quarter of a Million. 
NONE BETTER Write NONE FAIRER 


_ Mmranp (asuarry (Company 
CHICAG 





Insurance Exchange 
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